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International Network of Financial Centres for Sustainability 

The UN convened International Network of Financial Centres for Sustainability (FC4S Network) is a 
partnership between the worlds’ financial centres, comprised of 35 member centres as of May 2021. 
The objective of the Network is to enable financial centres to exchange experience, drive convergence, 
and take action on shared priorities to accelerate the expansion of green and sustainable finance. The 
FC4S Secretariat works with financial centre members to achieve this objective, through the provision 
of research on emerging issues, guidance on best practices, strategic advisory, and project 
development and support services, including through regional initiatives. 

The recently established FC4S Knowledge Hub collects, analyses and leverages specific data and 
practices from financial centres to provide global insights to advance sustainable finance at financial 
centres level.  

More information on FC4S is at: www.fc4s.org or from: Mr. Stephen Nolan, Managing Director 
stephen.nolan@un.org. 

About this report 

This Best practice stocktake is intended to inform the Irish Sustainable Finance Roadmap design and 
development process by showcasing different international experiences and approaches. Any 

suggestions for improvement should be sent to shereen.wiseman@un.org. 

This paper has been written by Florencia Baldi, Delfina Monteverdi and Victorina Manciana. 
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BACKGROUND  

Since 2014, the United Nations has built up a body of knowledge on how countries are aligning 

the rules that govern the financial system with sustainable development. Analysis by the UNEP 

Inquiry has identified more than 260 separate measures over 50 jurisdictions across banking, 

capital markets, insurance, investment and the financial system as a whole. These 

complement measures taken in the financial markets to scale sustainable finance. 

Analysis by FC4S shows that sustainable finance initiatives have quintupled in the last decade. 

Moreover, a number of European national financial sectors (Spain, Germany and the 

Netherlands) have committed to working towards Paris alignment.  Also, in many countries, 

groups of financial institutions have stepped up to advance sustainable finance: financial 

institutions have developed their own Sustainable Finance Protocols in Ecuador, Mexico, 

Panama and Argentina. In a number of Asian countries financial institutions have joined forces 

through initiatives such as the Mongolia Sustainable Finance Program (2015), the Sri Lanka 

Sustainable Banking Initiative (2015), the Cambodian Sustainable Finance Initiative (2016-

2019), the Indonesia Sustainable Finance Initiative (2018), the Hong Kong Green Finance 

Association (2018), and the Malaysian Sustainable Finance Initiative (2020). Such initiatives 

could form the starting point for more specific and targeted commitments towards advancing 

sustainability strategies. Countries are increasingly taking more strategic approaches to 

scaling sustainable finance, often in the form of sustainable finance ‘roadmaps’. A growing 

quantity of sustainable finance national roadmaps already exist, and some others are currently 

being under development. Additionally, the United Nations Development Programme (UNDP) 

has developed the Development Finance Assessment (DFA) tool that helps identify 

opportunities to mobilize additional sources of finance and use financial resources more 

efficiently to achieve the Sustainable Development Goals (SDGs). As such, it forms the 

foundational core of National Integrated Financing Frameworks (INFFs). 

The International Network of Financial Centres for Sustainability (FC4S) has been working 

since 2017 to empower financial centres to accelerate the shift to sustainable finance, through 

a mapping of global initiatives, regulations and advances, and the development of an annual 

Assessment Programme to acknowledge their position on a sustainability alignment scale 

(using a theoretical alignment framework).  Moreover, FC4S has also been working on 

regional strategies that address specific challenges and catalyze each region’ strengths to 

advance sustainability within financial centres. In this sense, the importance of regional-

tailored solutions to specific challenges has already been internationally recognized. The 

recently launched Financing for development in the era of COVID-19 and beyond: Menu of 

options for the consideration of Head of State and Government highlights the relevance of 

shifting policies for investment towards regional value chain-based export expansion, as well 

as scaling up finance for multilateral, regional and national development banks, and supporting 

green and gender bonds to promote domestic resource mobilization.  

In 2021, FC4S Knowledge Hub is leading a collaboration project with the Coalition of Finance 

Ministers for Climate Action to develop a baseline understanding of different Sustainable 

Finance Roadmaps, their key characteristics and design features, through an international 

stocktake, categorization and analysis.  
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METHODOLOGY 

 

In order to assess the extent and nature of cutting-edge developments in sustainable finance, 

this report profiles best practice examples that have proven useful in contributing to the 

advancement of sustainability within the financial sector. This compilation of best practices 

aims to provide further information on the breadth and scope of sustainable finance activities 

that can be considered in discussions amongst different stakeholders involved in the designing 

of a sustainable finance roadmap. 

Though diverse in terms of geography, themes and scope, the presented actions can be 

considered for further analysis, potential replication and scaling up. They range from specific 

local activities and initiatives to national strategies addressing the removal of barriers to the 

mainstreaming of sustainable finance. They also cover practical means, policy options and 

regulations which make outstanding contributions to the sustainable finance ecosystem. The 

stock take is by no means an exhaustive one, but rather descriptive in the sense that the 

diversity of practices was duly considered when selecting each of the presented cases.   

Initiatives were chosen considering their relevance, the intervention’s characteristics, their 

evidence available, their transferability and the stakeholders’ participation.  

To systematize this wide range of Sustainable Finance oriented actions, this stocktake 

structures best practices into six mutually reinforcing pillars:  

 Policy Framework: Regulatory and policies approaches that set a coherent basis for 

advancing sustainability in the financial sector and real economy, and foster the 

levelling-up of the sustainable finance landscape. Specifically, measures taken by the 

Ministries of Finance, Ministries of Environment, Central Banks and other supervisory 

authorities, among other public bodies are considered.  

 Knowledge Building: Best practices are chosen for their particular focus on 

generating training and competence in skills needed to manage sustainability at 

different levels, covering from certifiers to universities. Knowledge building practices 

directed to people in charge of regulation, management and supervision of companies 

and consultancy are prioritized. Additionally, relevant research activities that 

accurately address sustainability issues are included. 

 Financial Products: Sustainability-oriented products and services addressing 

different market aspects that contribute to the strengthening of the sustainable finance 

ecosystem are considered. The products and services showcased satisfy both investor 

and consumers demand (they have been effectively put in place) and represent 

innovative developments.   

 Risk management: Initiatives presented have proved to contribute to more robust and 

comprehensive risk management systems. They describe processes oriented to 

identifying, assessing and managing climate-related risks. These mostly involve 

central banks and supervisory authorities, although exercises from international 

institutions like the International Monetary Fund (IMF) and the 2 Degrees Investing 

Initiative (2DII) are also considered. 

 Reporting and disclosure: Approaches selected ensure transparency and 

comparability of sustainable finance and ESG data, which in turn provide a basis for 
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sustainable financial decisions. They involve the latest trends in the application of 

standards and frameworks as well as rules and regulations addressing reporting and 

disclosure requirements. National authorities have been carrying out most actions 

regarding non-financial disclosure. 

 Market Consolidation: This cross-cutting pillar involves activities that help strengthen 

the broad sustainable finance environment. In this sense, it encompasses action by 

different stakeholders which specifically target the advance of sustainable finance, 

including the development of guidelines and taxonomies that help manage diversity of 

financial systems, data-driven developments that improve transparency and ensure 

comparability and availability of information as well as specific activities and events 

that promote the exchange of information and experiences. 

Leveraging the collaboration between Financial Centres for Sustainability (FC4S) and the 

Coalition of Finance Ministers for Climate Action (FMC), the analysis is supplemented with 

preliminary outcomes and insights from an international stocktake of approaches to and 

experiences with the development and implementation of sustainable finance roadmaps. This 

study contributes to identify challenges still constraining private resource mobilization for 

sustainable development, as well as current trends driving its growth. The stocktake currently 

covers 37 roadmaps from all over the world (listed in the Appendix, Table 1), which are 

considered in this analysis for the Irish Roadmap development. The first step of the approach 

was collecting publicly available data from reports. Later, a detailed categorization was 

developed, considering the most frequent recommendations, and examining how the 

roadmaps contemplated them. The exercise was not fully exhaustive, since some specific 

recommendations were not encompassed by this categorization and were not included in the 

analysis.   

This document is thus derived from a detailed sustainable finance roadmaps’ categorization 

and analysis, literature reviews, revision of policy approaches (including FC4S Diagnostic 

Toolkit), specific inputs from financial centers and desk research on the latest knowledge 

available on international best practices.  

Finally, the 75 presented best practices are labelled to identify the corresponding working 

groups that may be specifically interested in their design and implementation features, to orient 

the reading of the stocktake. The best practices classification between the following working 

groups is presented in the Appendix, Table 2.  

  

State & Public Body 

Skills, Education & Capacity Building 

Innovation, Data & Digital Technologies 

Domestic Banks 

International Banks 

Insurers 

Funds 

Asset Owners & Asset Managers  



6 
 

POLICY FRAMEWORK 

This broad pillar aims to showcase policy measures and initiatives which affect the whole 

financial system within a jurisdiction. More specifically, it includes high level initiatives, plans 

and strategies, specific approaches, programmes and examples of sustainable finance 

products which have lately appeared in different financial markets.  

It is already recognized that the challenges of integrating ESG considerations, and 

more generally the shift from an extractive fossil fuel economy to a low-carbon one 

require some form of government intervention.1 Public entities can play an important role 

in bringing different actors to the table, ensuring sufficiently ambitious targets and monitoring, 

fostering public-private dialogues on bottlenecks to green finance, among many other actions. 

Ministries of Finance can promote sustainability in the financial sector through supervisory and 

regulatory expectations. They can also ensure a level-playing field between all the financial 

institutions involved, and ensure that political ambition is translated into meaningful and 

concrete actions.  

FC4S sustainable finance roadmap analysis noted that there is a consensus around the 

need for public intervention. From this detailed analysis, we found that public authorities 

were the most targeted actor of roadmaps’ recommendations. In fact, a remarkable 95% of 

the roadmaps involved the government in at least one of its recommendations.  Specifically, 

the central bank was mentioned in 32% of the cases and the Ministry of Finance in 27% of 

them. Regarding other financial actors, almost four fifths of the roadmaps included 

recommendations targeting the capital markets and the banking sector (78% of roadmaps 

targeted each of them). Next, 70% and 62% of the roadmaps mentioned asset management 

(70%) and insurance (62%) sectors in at least one of their recommendations. Pensions and 

Superannuation were considered in only 38% of the analyzed documents. The academia was 

addressed in 27% of the analyzed roadmaps and the Civil Society only in 16% of them. 

Concerning the content of the roadmaps’ recommendations, 81% of the analyzed roadmaps 

contain at least one recommendation detailing a public intervention that should be carried out. 

Most of these recommendations could be sorted out in regulation (43%), tax incentives (27%) 

and incentive subsidies or loans (21%).  

The sustainable finance roadmap analysis found that 43% of them addressed the regulatory 

side of public intervention. Most of these recommendations suggest making ESG integration 

mandatory in investment processes. For instance, the Luxembourg Sustainable Finance 

Roadmap2 states that the role of the public sector is to “provide a credible, reliable, predictable 

and stable regulatory framework. Structural change requires long-term investments, whose 

inherent risk can be taken only if the framework is reasonably predictable”.  Other roadmaps 

focused on the reporting requirements for the institutions, as the Roadmap for Aligning the 

                                                
1https://energypolicy.columbia.edu/sites/default/files/file-uploads/BoostingESGFinancePost-
COVID_CGEP_Commentary_042220-3.pdf 
2https://gouvernement.lu/dam-assets/documents/actualites/2018/10-octobre/04-sustainable-
finance/Luxembourg-Sustainable-Finance-Roadmap-WEB.pdf  

https://gouvernement.lu/dam-assets/documents/actualites/2018/10-octobre/04-sustainable-finance/Luxembourg-Sustainable-Finance-Roadmap-WEB.pdf
https://gouvernement.lu/dam-assets/documents/actualites/2018/10-octobre/04-sustainable-finance/Luxembourg-Sustainable-Finance-Roadmap-WEB.pdf
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Moroccan Financial Sector with Sustainable Development3, which recommends that “the 

Moroccan Capital Market Authority (AMMC) will shape its regulatory framework to better 

control the reporting requirements of green funds”.  

Regarding public policies, tax incentives were included in only 27% of the analyzed roadmaps. 

The most frequent course of action is to recommend tax-based financial incentives to invest 

in accredited climate-conscious products. In this sense, Switzerland’s roadmap, Design of a 

Sustainable Financial System4 recommends “Applying tax incentive schemes to other 

sustainable financial instruments, e.g., green bonds could have similar beneficial effects if well 

designed”. The New Zealand’s Sustainable Finance Forum: Roadmap for Action5 is the 

only one which suggests the imposition of taxes for social and environmental harms. It 

recommends “Strategically increasing the pricing of externalities, through the imposition of 

costs (taxes) for certain social and environmental harms, and/or payments for social and 

environmental goods that do not fetch a market price”.   

 

The examples listed below were organized in the following categories: 

A. A “COVID-19 Recovery plans and partnerships” section – due to the fact that the 

pandemic strengthened the case for proper risk identification by demonstrating the 

impact ESG risks have on the financial system, and has consequently increased 

governments’ alignment with sustainability, mostly through “building back better” or 

“sustainable recovery plans”.  

B. A “Public policy instruments” section which showcases current examples of 

governments advancing the sustainability transformation through taxes and subsidies, 

among other instruments.  

C. A “Institutional approaches” section showcases how different governments have 

organized themselves to address the topic.     

                                                
3 http://www.bkam.ma/en/content/view/full/401601  
4https://www.sustainablefinance.ch/upload/cms/user/2015_05_UNEP_Design_of_a_sustainable_finan
cial_system2.pdf  
5https://static1.squarespace.com/static/5bb6cb19c2ff61422a0d7b17/t/5f9f7a83aa6e763a1b0f6759/16
04287127400/20207-000234_Sustainable+Finance+Forum+Final.pdf  

http://www.bkam.ma/en/content/view/full/401601
https://www.sustainablefinance.ch/upload/cms/user/2015_05_UNEP_Design_of_a_sustainable_financial_system2.pdf
https://www.sustainablefinance.ch/upload/cms/user/2015_05_UNEP_Design_of_a_sustainable_financial_system2.pdf
https://static1.squarespace.com/static/5bb6cb19c2ff61422a0d7b17/t/5f9f7a83aa6e763a1b0f6759/1604287127400/20207-000234_Sustainable+Finance+Forum+Final.pdf
https://static1.squarespace.com/static/5bb6cb19c2ff61422a0d7b17/t/5f9f7a83aa6e763a1b0f6759/1604287127400/20207-000234_Sustainable+Finance+Forum+Final.pdf
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COVID-19 recovery plans and partnerships 
 

1. Portugal 

Purpose: to ensure an effective response by the European Union to 

the pandemic crisis.  

Country: Portugal 

Institution: Government of Portugal 

Description:6  

 

The national Recovery and Resilience Plan (RRP) of Portugal was the first plan officially 

submitted to the European Commission. It amounts to €30,6 billion, divided into €16,4 billion 

in grants and €14,2 billion in loans, and will be in force from 2021 to 2026. The plan proposes 

projects in six of the seven European flagship areas7 and is structured around the three pillars 

of resilience, green and digital transformation, including measures in social housing, energy-

efficiency in buildings and digital schooling: 

1. The resilience dimension aims to reinforce social, economic and territorial resilience, 

includes robust investment in strategic areas, namely health, housing, culture, 

production potential and employment, competitiveness and infrastructure. This 

dimension totals an amount of €8.543 million in grants (61% of the plan’s budget) and 

€2.399 million in loans. One of the main concerns of the recovery plan is the 

capitalization of companies to restore economic normality and private investment in 

the economy. As a mean to strengthen the capital of companies, the plan includes 

investment of resources under the management of Banco Português de Fomento 

(loans, €1.250 million). 

2. As regards the climate transition dimension, the plan will support projects in 

strategic areas such as sea, sustainable mobility, decarbonization of industry, the 

bioeconomy, energy efficiency in buildings and renewable energies.  This dimension 

totals an amount €2.888 million in grants (21% of the plan's budget) and €300 million 

in loans includes the Sustainable Mobility, Decarbonisation and Bioeconomy and 

                                                
6https://www.portugal.gov.pt/pt/gc22/comunicacao/documento?i=recuperar-portugal-construindo-o-

futuro-plano-de-recuperacao-e-resiliencia 

7   The Commission strongly encourages Member States to include in their plans investment and 
reforms in the following flagship areas:  

1. Power up: The frontloading of future-proof clean technologies and acceleration of the 
development and use of renewables. 

2. Renovate: The improvement of energy efficiency of public and private buildings. 
3. Recharge and Refuel: The promotion of future-proof clean technologies to accelerate the use 

of sustainable, accessible and smart transport, charging and refuelling stations and extension 
of public transport. 

4. Connect: The fast rollout of rapid broadband services to all regions and households, including 
fiber and 5G networks. 

5. Modernise: The digitalization of public administration and services, including judicial and 
healthcare systems. 

6. Scale-up: The increase in European industrial data cloud capacities and the development of 
the most powerful, cutting edge, and sustainable processors. 

7. Reskill and upskill: The adaptation of education systems to support digital skills and 
educational and vocational training for all ages 

State & Public Body 

Innovation & Data 

https://www.portugal.gov.pt/pt/gc22/comunicacao/documento?i=recuperar-portugal-construindo-o-futuro-plano-de-recuperacao-e-resiliencia
https://www.portugal.gov.pt/pt/gc22/comunicacao/documento?i=recuperar-portugal-construindo-o-futuro-plano-de-recuperacao-e-resiliencia
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Energy Efficiency and Renewables roadmaps, bearing in mind the carbon neutrality 

by 2050 action guidelines.  

3. The digital transition dimension covers the dematerialization of learnings, 

transactions and processes and remote work, focusing on schools, companies and 

public administration. The dimension totals an amount of €2.513 million in grants (18% 

of the plan's budget) and comprises the Digital School, Companies 4.0 and Digital 

Public Administration roadmaps. 

 

 

2. France 

Purpose: to transform the economy by investing primarily in the most 

innovative sectors and ensuring that France can restore, as soon as 

2022, the level of economic activity of 2019. 

Institution: Ministry of Economy and Finance 

Description:8 

 

The €100 billion Recovery Plan relies on three pillars: 

1. Green transition: €30 billion will be allocated to investments for energy-efficiency 

renovation programmes for private and social housing and public buildings, for 

sustainable mobility, for decarbonization of the industry and for green technologies 

(hydrogen, biofuels, recycling). The objective is to accelerate the green transition of 

the economy, so that it becomes more sustainable and more respectful of our natural 

resources, while achieving carbon neutrality by 2050. 

Green budgeting will be generalized from the 2021 budgetary plan onwards, to closely 

follow and monitor the impact of the recovery plan on climate and the environment. 

Green budgeting is another tool for countries to align their national budget with the 

Paris Agreement objectives, by assessing the anticipated environmental impacts of 

existing spending and revenue policies, as well as any new policies or measures being 

introduced in the budget (direct spending, grants, loans, taxes, resource royalties, 

other non-tax revenues, tax expenditures, etc.). It also favors green fiscal reforms and 

enables ministries and agencies to give due weight to “green” expenditures, improving 

decision making. 

The "green budget" unveiled in September 2020 was the joint effort between the 

Inspectorate-General of Finances and the General Council for Environment and 

Sustainable Development. These two State bodies have elaborated 6 different criteria 

through which to rate each State expenditure and income (Fight against climate 

change, Adaptation to climate change and natural risk prevention, Water resources 

management, Circular economy, waste and technological risk prevention, Fight 

                                                
8https://www.tresor.economie.gouv.fr/Articles/6d1ad9be-1ac4-4088-9b02-

c1ce0ccef988/files/5c419c24-a340-47ea-b47a-e8cd63ecf977 

https://www.tresor.economie.gouv.fr/Articles/53c71f49-efc7-4bd0-ac6e-e9138efc0656/files/60d3f689-

3c28-41aa-8cd8-613ae4a88ab9 

https://blog-pfm.imf.org/pfmblog/2020/11/-frances-green-budget-for-2021-

.html#:~:text=It%20provides%20an%20assessment%20of,the%20fight%20against%20pollution%3B

%20and 

 

State & Public Body 

http://www.igf.finances.gouv.fr/files/live/sites/igf/files/contributed/IGF%20internet/2.RapportsPublics/2019/2019-M-015-03_Green%20Budgeting.pdf
http://www.igf.finances.gouv.fr/files/live/sites/igf/files/contributed/IGF%20internet/2.RapportsPublics/2019/2019-M-015-03_Green%20Budgeting.pdf
https://www.tresor.economie.gouv.fr/Articles/6d1ad9be-1ac4-4088-9b02-c1ce0ccef988/files/5c419c24-a340-47ea-b47a-e8cd63ecf977
https://www.tresor.economie.gouv.fr/Articles/6d1ad9be-1ac4-4088-9b02-c1ce0ccef988/files/5c419c24-a340-47ea-b47a-e8cd63ecf977
https://www.tresor.economie.gouv.fr/Articles/53c71f49-efc7-4bd0-ac6e-e9138efc0656/files/60d3f689-3c28-41aa-8cd8-613ae4a88ab9
https://www.tresor.economie.gouv.fr/Articles/53c71f49-efc7-4bd0-ac6e-e9138efc0656/files/60d3f689-3c28-41aa-8cd8-613ae4a88ab9
https://blog-pfm.imf.org/pfmblog/2020/11/-frances-green-budget-for-2021-.html#:~:text=It%20provides%20an%20assessment%20of,the%20fight%20against%20pollution%3B%20and
https://blog-pfm.imf.org/pfmblog/2020/11/-frances-green-budget-for-2021-.html#:~:text=It%20provides%20an%20assessment%20of,the%20fight%20against%20pollution%3B%20and
https://blog-pfm.imf.org/pfmblog/2020/11/-frances-green-budget-for-2021-.html#:~:text=It%20provides%20an%20assessment%20of,the%20fight%20against%20pollution%3B%20and
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against all kinds of pollution, and Protection of biodiversity).  Then, each expenditure 

or income is stamped either:  

 "Green" or "favorable to the environment",  

 "Mixed" - it is favorable to the environment according to one of these criteria 

but unfavorable according to another one,  

 "Neutral" - meaning that it does not hinder or improve the current state of the 

environment,  

 "Brown or "unfavorable".  

Of the €488,4 billion that were analyzed, €42,8 billion are considered to be "green", 

€10 billion are "brown" and €4,7 billion are "mixed". 

2. Competitiveness: €34 billion will be allocated to high added value activities and job 

creation, including substantial cuts in production taxes, support for equity capital 

funding for businesses, investment in industrial innovation, support for exports and 

bolstering French industrial resilience through support for productive investment. 

3. Social and territorial cohesion: €36 billion will be invested in skills safeguards 

employment (prolonged short-time working scheme), helping vulnerable groups 

become more employable through apprenticeship, vocational training and recruitment 

incentives, and boosts productivity (investment in skills needed in the future).  

 

 

3. Germany 

Purpose: to mobilize investments for climate action and sustainability 

while also addressing the climate risks that are increasingly relevant to 

the financial system. 

Institution: Germany’s Sustainable Finance Committee  

(https://sustainable-finance-beirat.de/en/home/) 

Description:9 

On May 5th, 2021, the federal cabinet adopted the first German Sustainable Finance Strategy, 

setting a new course in the financial system. The Sustainable Finance Strategy comprises a 

comprehensive package of 26 measures designed, among other things, to mobilize 

sustainable investments and hence to protect natural resources, mitigate climate risks and 

strengthen financial market stability.  

The ground-breaking set of measures includes redirecting federal investments towards 

sustainability, developing specific labelling for consumers (sustainability “traffic light” labels) 

to ease private investment, a milestone for transparency on sustainability in companies and 

financial instruments, comprehensive sustainability reports to become mandatory (to be later 

fully developed), enhanced risk management and supervision, among others. It also focuses 

on supporting KfW to become a global leader in financing the sustainability transformation. 

  

                                                
9 https://bundesfinanzministerium.de/Content/EN/Pressemitteilungen/2021/2021-05-05-sustainable-

finance-strategy.html 

State & Public Body 
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4. Greece  

Purpose: to mobilize private investment and use Public-Private 

Partnerships and Energy Service Companies to make significant public 

investment efforts. 

Institution:   

Description:10 

 

Greece’s National Recovery and Sustainability Plan comprises 18 proposals that are split 

between four broad categories: green transition; digital transition; employment, skills and 

social cohesion; private investment and economic and institutional transformation. The plan 

proposes investments and reforms related to all seven European flagship areas. 

1. Green transition. The investments include energy saving and storage measures, 

extensive program “savings” for households, businesses, public buildings and 

infrastructure, nature protection, smart infrastructure investments, the upgrade of 

protected areas and design of a national plan for reforestation, and the update of urban 

and spatial planning.  

2. Digital transition. The investments consider improvements in connectivity, 

digitalization and integration into information systems. Also, ensuring the 

interconnection and interoperability of systems and individual registers, and a public 

administration information system for transactions with citizens and businesses. It also 

considers investments to battle tax evasion, and the digital transformation of 

companies, with incentives for the acquisition of equipment and services. 

3. Private investment and economic reform. The Plan includes strong incentives for 

private investment (promoting economies of scale, productivity and extroversion of 

enterprises), to help firms become more export-oriented and help diversify the 

economy. It also includes investment in important infrastructure projects as well as in 

tourism and culture. 

4. Social cohesion and employment. The plan also includes employment programs 

with particular emphasis on the development of digital skills and digital transformation 

of education.  

 

 

5. Roadmap for a Renewed U.S. - Canada Partnership 

Purpose: to establish bilateral cooperation objectives. 

Country: Canada, United States 

Institution: Government of Canada, Government of the United States 

Description:11 

 

In February 2021, Canada and the United States committed to a Roadmap for a Renewed 

U.S.-Canada Partnership to revitalize and expand the historic Canada-U.S. relationship. The 

Roadmap establishes a blueprint for an ambitious effort against the COVID-19 pandemic and 

                                                
10 http://library.fes.de/pdf-files/bueros/athen/17268-20210312.pdf 
http://www.opengov.gr/minfin/wp-content/uploads/downloads/2020/11/Greece-RRP-EN-1.pdf 
11 https://pm.gc.ca/en/news/statements/2021/02/23/roadmap-renewed-us-canada-partnership  
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http://library.fes.de/pdf-files/bueros/athen/17268-20210312.pdf
http://www.opengov.gr/minfin/wp-content/uploads/downloads/2020/11/Greece-RRP-EN-1.pdf
https://pm.gc.ca/en/news/statements/2021/02/23/roadmap-renewed-us-canada-partnership
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in support of mutual prosperity. It creates a partnership on climate change, advances global 

health security, bolsters cooperation on defense and security, and it reaffirms a shared 

commitment to diversity, equity and justice. 

Among the objectives established in the roadmap, the leaders committed to work with 

Canadian and American public and private financial institutions to advance the adoption of 

climate-related financial risk disclosure and align financial flows with climate goals, including 

the achievement of a prosperous net-zero emissions economy. 
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Public policy instruments 
 

6. Support Programme for Green Bond Issuance  

Purpose: to support further expansion of the Green Bond market 

through the issuance of Green Bonds.  

Country: Japan 

Institution: Ministry of Environment  

Description:12 

 

The Ministry of the Environment is undertaking the Pilot Project for Green Bond Issuance and 

the Financial Support Programme for Green Bond Issuance. The Pilot Project for Green Bond 

Issuance is implemented since 2017 to promote their spread by widely disseminating 

information on the pilot projects that are in compliance with the Green Bond Guidelines. Thus 

far, six Green Bond frameworks have been selected as Pilot Projects, validating their 

compliance with Green Bond Guidelines and developing a “pre-issuance report” where the 

information will be disseminated. Moreover, Japan has launched a Green Bond Issuance 

Promotion Platform as a step to leverage digital technology to make it easier for stakeholders 

to tap into the market. 

 

The other side of the programme, the Financial Support Programme for Green Bond Issuance, 

includes subsidies which are provided for the expenses required by those who support 

companies, municipalities and other bodies who seek to issue Green Bonds (i.e. external 

reviews and consulting firms). Structuring costs are not eligible for subsidies. If the Green 

Bonds are issued, subsidies within the upper limit amount (based on the actual cost of support 

for a Green Bond issuance, within the range of subsidies applied for with the issuance support 

plan, and gradually decreasing each fiscal year) are provided. Eligible Green Projects include 

those which mainly contribute to domestic decarbonization (renewable energy projects, 

energy-efficient building development and renovation) and projects with high effects on 

decarbonization and vitalization of local economy. 

 

  

                                                
12 http://greenbondplatform.env.go.jp/en/support/pilot-project.html 
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7. Sustainable Bond Grant Scheme 

Purpose: to encourage the issuance of green, social, sustainability 

and sustainability-linked bonds. 

Country: Singapore 

Institution: Monetary Authority of Singapore 

Description:13  

 

The Monetary Authority of Singapore (MAS) launched a 3-year Green Bond Grant Scheme in 

June 2017 to cushion the additional costs of green bond issuance. The scheme assists 

qualifying issuers by covering the costs for obtaining an external review. Qualifying bonds 

must be at least SGD$200 million or equivalent, issued and listed in Singapore.  

In February 2019, the Authority expanded the scope of its Green Bond Grant Scheme to 

include social and sustainability bonds and renamed it as Sustainable Bond Grant Scheme. 

The validity of the scheme has been extended to 31 May 2023 and is open to first-time and 

repeat issuers. The scheme works to promote green, social and sustainability bonds as 

sustainable financing instruments and accelerate the capital flow towards sustainability 

practices. Eligible expenses include:  

 

 Costs incurred in respect of the independent external review or rating done based on 

any internationally-recognized green/social/sustainability bond principles or 

framework. 

 Pre-issuance external review or rating done which demonstrated alignment with any 

internationally-recognized green, social, sustainability and sustainability-linked bond 

principles or standards. 

 

Post-issuance external review or reporting for allocation and reporting done annually for the 

first 3 years or up till the tenure of the bond, whichever is earlier. 

 

 

8. Residential Energy Efficient Loan Program  

Purpose: to promote the development of renewable energy.  

Country: Hungary 

Institution: Hungarian Development Bank (MFB) 

Description: 14 

 

The Residential Energy Efficient Loan Program, which actually exists in the form of a 

refundable EU-grant, and is placed by the Hungarian Development Bank (MFB) through its 

commercial bank partners. In this program with a total budget of HUF 115 billion, individuals, 

condominiums and housing associations can take advantage of a preferential 0% fixed rate 

loan for purposes such as, for example, upgrade of heating, insulation, replacing doors and 

windows, and the installation of solar panels. The duration of the loan can be up to 20 years, 

with a maximum amount of HUF 10 million for individuals and an own funds requirement of at 

least 10%.  

                                                
13 https://www.mas.gov.sg/schemes-and-initiatives/sustainable-bond-grant-scheme 
14 https://www.mnb.hu/letoltes/green-retail-lending-in-hungary.pdf  
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https://www.mas.gov.sg/schemes-and-initiatives/sustainable-bond-grant-scheme
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In the case of the MFB’s product, in the Central Hungary region the resource need of the loans 

received – following previous increases of the budget – exceeded the available HUF 12.5 

billion budget by October 2019.  

 

9. Green Preferential Capital Requirement Programme 

Purpose: to promote the development of renewable energy. 

Country: Hungary 

Institution: The Central Bank of Hungary (Magyar Nemzeti Bank, MNB) 

Description:15 

 

Under the Green Preferential Capital Requirement Programme, credit institutions may receive 

a capital requirement deduction on loans serving energy efficient home purposes and 

consumers may receive an interest rate subsidy. Credit institutions may have access to the 

capital requirement deduction for a four-year transitional period. The MNB has also decided 

that it would support the introduction and spread of so-called green covered bonds in Hungary. 

The Bank, in consultation with credit institutions, will develop its measures in which it will also 

examine the possibility of the scope for adopting a preferential treatment in the Mortgage 

Funding Adequacy Ratio (MFAR).16 

The Central Bank of Hungary, MNB, starting with the ICAAP reviews of 2021, MNB intends to 

improve the risk profile of the banking sector and encourage green lending through a positive 

incentive, by releasing a part or all of the capital requirements prescribed in Pillar 2 of capital 

regulation for environmentally sustainable corporate and municipal exposures, that meet the 

criteria set out in the detailed terms and conditions. MNB provides the preferential capital 

requirements for 5 years. 

The preferential capital requirement program will initially cover the financing of renewable 

energy production (as defined by the EU Taxonomy), as well as the purchase of (investment 

in) green bonds, but this list of eligible exposures will gradually expand in 2021. 

                                                
15https://www.mnb.hu/en/pressroom/press-releases/press-releases-2020/mnb-introduces-preferential-
capital-requirements-for-green-corporate-and-municipal-financing ; https://www.mnb.hu/letoltes/notice-
preferential-green-capital-requirement.pdf ; https://www.bis.org/publ/bcbs128b.pdf  
16 https://www.mnb.hu/en/pressroom/press-releases/press-releases-2019/mnb-introduces-a-green-
preferential-capital-requirement-
programme#:~:text=Under%20the%20Green%20Preferential%20Capital,receive%20an%20interest%
20rate%20subsidy.  
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https://www.mnb.hu/en/pressroom/press-releases/press-releases-2020/mnb-introduces-preferential-capital-requirements-for-green-corporate-and-municipal-financing
https://www.mnb.hu/en/pressroom/press-releases/press-releases-2020/mnb-introduces-preferential-capital-requirements-for-green-corporate-and-municipal-financing
https://www.mnb.hu/letoltes/notice-preferential-green-capital-requirement.pdf
https://www.mnb.hu/letoltes/notice-preferential-green-capital-requirement.pdf
https://www.bis.org/publ/bcbs128b.pdf
https://www.mnb.hu/en/pressroom/press-releases/press-releases-2019/mnb-introduces-a-green-preferential-capital-requirement-programme#:~:text=Under%20the%20Green%20Preferential%20Capital,receive%20an%20interest%20rate%20subsidy
https://www.mnb.hu/en/pressroom/press-releases/press-releases-2019/mnb-introduces-a-green-preferential-capital-requirement-programme#:~:text=Under%20the%20Green%20Preferential%20Capital,receive%20an%20interest%20rate%20subsidy
https://www.mnb.hu/en/pressroom/press-releases/press-releases-2019/mnb-introduces-a-green-preferential-capital-requirement-programme#:~:text=Under%20the%20Green%20Preferential%20Capital,receive%20an%20interest%20rate%20subsidy
https://www.mnb.hu/en/pressroom/press-releases/press-releases-2019/mnb-introduces-a-green-preferential-capital-requirement-programme#:~:text=Under%20the%20Green%20Preferential%20Capital,receive%20an%20interest%20rate%20subsidy
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10. Pan-Canadian Approach to Pricing Carbon Pollution 

Purpose: to reduce emissions and drive innovative solutions to 

provide low-carbon choices for consumers and businesses.  

Country: Canada 

Institution: Government of Canada 

Description:17 

 

In 2016, the Prime Minister of Canada announced the Pan-Canadian Approach to Pricing 

Carbon Pollution (the federal benchmark), which gave provinces and territories the flexibility 

to develop their own carbon pollution pricing system and outlined criteria all systems must 

meet to ensure they are stringent, fair, and efficient. The federal government also committed 

to implementing a federal carbon pollution pricing system in provinces and territories that 

request it or do not have a carbon pollution pricing system that meets the federal benchmark. 

  

                                                
17 https://www.canada.ca/en/environment-climate-change/news/2016/10/canadian-approach-pricing-
carbon-pollution.html 
https://laws-lois.justice.gc.ca/eng/acts/G-11.55/FullText.html  
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https://www.canada.ca/en/environment-climate-change/news/2016/10/canadian-approach-pricing-carbon-pollution.html
https://www.canada.ca/en/environment-climate-change/news/2016/10/canadian-approach-pricing-carbon-pollution.html
https://laws-lois.justice.gc.ca/eng/acts/G-11.55/FullText.html
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Under the Greenhouse Gas Pollution Pricing Act, adopted on June 21, 2018, the federal 

carbon pollution pricing system stablished a trading system for large industry, known as the 

output-based pricing system, and a regulatory charge on fuel (fuel charge). 

  

Provinces and territories had until September 1, 2018, to outline their plans. The stringency of 

each of the provincial and territorial systems was assessed against the federal benchmark 

stringency criteria. On October 23, 2018, the Prime Minister announced how carbon pollution 

pricing would apply across Canada.  

 

 

11. Tax reductions on added-value and tax credit for 

green projects 

Purpose: to finance energy renovation projects for housing. 

Country: France 

Institution: Ministry of Economy and Finance 

Description:18 

 

The Projects for energy renovation, “MaPrimeRénov” and “Eco-prêt” consist on reductions of 

tax on added-value and tax credit for green projects.  

“Eco-prêt” offers 0% credits to any owner of a home used as a main residence, to work to 

improve energy performance. “MaPrimeRénov”, launched in January 1st 2020, has become 

the main state aid for energy renovation. It is aimed to finance insulation, heating, ventilation 

or energy audit work on a single-family house or apartment in collective housing. The work 

must have been carried out by RGE (recognized as guarantors for the environment) labeled 

companies. The aid guarantees more comfort, a reduction in the energy bill and a reduction 

in greenhouse gas emissions. 

 

 

12. Feed-in Tariff  

Purpose: to promote the development of renewable energy. 

Country: Hong Kong 

Institution: Government of Hong Kong, CLP Power Hong Kong, The 

Hongkong Electric Co.  

Description:19 

 

The Feed-in Tariff (FiT) Scheme is an important new initiative to promote the development of 

renewable energy under the current Scheme of Control Agreements (SCAs), which were 

signed between the Government and the respective two power companies in April 2017.  

Under the scheme, people who install solar photovoltaic (PV) or wind systems at their 

premises can sell the RE they generate to the power companies at a rate as high as about 

five times more than the normal electricity tariff rate. 

                                                
18 https://www.economie.gouv.fr/cedef/eco-pret-a-taux-zero 
https://www.economie.gouv.fr/particuliers/prime-renovation-energetique 
19 https://www.gov.hk/en/residents/environment/renewable/feedintariff.htm 
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https://www.economie.gouv.fr/cedef/eco-pret-a-taux-zero
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FiT will help encourage the private sector to consider investing in renewables as the power 

generated could be sold to the power companies at a rate higher than the normal electricity 

tariff rate to help recover the costs of investment in the renewable energy systems and 

generation. 
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Institutional approaches  
 

13. Green and Sustainable Finance Cluster 

Purpose: to bundle activities in the field of sustainable finance to 

achieve greater use of financial market expertise in the area of 

sustainability. 

Country: Germany 

Institution:  Deutsche Börse; Hessian Ministry of Economics. 

Description:20 

 

The Cluster is an initiative emerging from the fusion of the Accelerating Sustainable Finance 

Initiative (Deutsche Börse) and the Green Finance Cluster Frankfurt (Hessian Ministry of 

Economics). The Cluster, launched in April 2018, aims at bundling activities in the field of 

sustainable finance to achieve greater use of financial market expertise in the area of 

sustainability. Its primary ambition is to formulate and implement solid approaches to fostering 

the sustainability of national and international financial markets. 

 

The Green and Sustainable Finance Cluster Germany (GSFCG) brings together the activities 

of various stakeholders, and thus mobilizes synergies that shape this transformation process 

in an efficient and cost-reducing manner. 

 

The GSFCG aims to represent current activities of the German financial market in the area of 

sustainable financing and identifies possible innovation potentials, working on four fields of 

action: Status Quo and Innovation, Data and Digitalization, Metrics and Standards, and 

Dialogue and Knowledge Development. 

 

 

14. Green and Sustainable Finance 

Cross-Agency Steering Group 

Purpose: to provide strategic direction, with a focus on regulatory policy 

and market development. 

Country: Hong Kong 

Institution: Hong Kong Monetary Authority (HKMA), Securities and 

Futures Commission (SFC) 

Description:21 

 

The Hong Kong Monetary Authority (HKMA) and the Securities and Futures Commission 

(SFC) initiated the establishment of the Green and Sustainable Finance Cross-Agency 

Steering Group (Steering Group). Other members are the Environment Bureau, the Financial 

Services and the Treasury Bureau (FSTB), Hong Kong Exchanges and Clearing Limited 

(HKEX), the Insurance Authority (IA) and the Mandatory Provident Fund Schemes Authority 

                                                
20 https://gsfc-germany.com 
21 https://www.hkma.gov.hk/eng/news-and-media/press-releases/2020/12/20201217-4/ 
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(MPFA). The Steering Group aims to coordinate the management of climate and 

environmental risks to the financial sector, accelerate the growth of green and sustainable 

finance in Hong Kong and support the Government’s climate strategies through: 

 examining policy and regulatory issues in green and sustainable finance, particularly 

those which may have a cross-sectoral impact; 

 facilitating policy direction and coordination to ensure Hong Kong has a cohesive and 

comprehensive green and sustainable finance strategy; 

 addressing technical cross-sectoral issues by, for example, forming technical working 

groups and consulting with different experts and stakeholders; 

 tracking international and regional trends, issues and developments in green and 

sustainable finance, and considering how Hong Kong should better position itself and 

provide leadership in the region and globally; and 

 identifying areas where Hong Kong can promote its strengths and thought leadership 

on green and sustainable finance regionally and globally. 

 

In December 2020, the Steering Group launched its green and sustainable finance strategy 

for Hong Kong.  This outlines a number of key focus areas "for strengthening Hong Kong's 

financial ecosystem to support a greener and more sustainable future in the longer term" as 

well as five near-term action points. 

 

 

15. Climate and Sustainable Finance Commission 

Purpose: to help carry out regulatory and supervisory missions on issues 

related 

to sustainable finance. 

Country: France 

Institution: Autorité des marchés financiers (AMF) 

Description:22 

The Climate and Sustainable Finance Commission was set up by the AMF on 2 July 2019 and 

brings stakeholders together on the issue of sustainable finance. This commission provides a 

forum for dialogue that should contribute to the effective mobilisation of the financial sector in 

the face of climate risk. It is responsible for:    

● Contributing to the work on the monitoring and evaluation of the climate commitments 

of financial institutions, and to the development of methods for measuring and reporting 

commitments. 

● Contributing to the development of methodologies for the review of non-financial 

information and to the promotion of good practice in terms of communication and 

transparency. 

                                                
22https://www.amf-france.org/en/news-publications/news-releases/amf-news-releases/mandate-and-

functioning-amfs-new-climate-and-sustainable-finance-commission  
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https://www.amf-france.org/en/news-publications/news-releases/amf-news-releases/mandate-and-functioning-amfs-new-climate-and-sustainable-finance-commission
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● Providing technical expertise and insights into changes in the market and practices as 

well as ESG-related innovations and new emerging challenges. 

● Comparing the views of the various stakeholders on the financial sector's response to 

climate risk and the contribution of finance to environmental, social and societal issues 

and to sustainable development. 

● Contributing to work related to the development of national or European regulations as 

well as to international discussions in this field. 

● Providing opinions on draft AMF reports or guides on sustainable finance, draft 

regulatory texts for which the AMF is responsible or on which the Board's opinion is 

sought and proposals for changes in AMF doctrine on the subject (positions or 

recommendations). 

  

The Climate and Sustainable Finance Commission meets once a month. Its membership 

reflects the various segments of financial markets, civil society and academia. 

 

 

16. Expert Panel and Action Council 

Purpose: to support the growth of a strong, well-functioning, 

sustainable finance market 

through the development of recommendations on financial market 

infrastructure. 

Country: Canada 

Institution: Ministry of Finance, Ministry of Environment and Climate 

Change 

Description:23 

 

In April 2018, Canada’s Minister of Environment and Climate Change and Minister of Finance 

jointly appointed the Expert Panel on Sustainable Finance to explore opportunities and 

challenges facing Canada in this field, and to present the Government with a set of 

recommendations to scale and align sustainable finance in Canada with the country’s climate 

and economic goals. Following extensive consultations, the Expert Panel delivered an Interim 

Report in October 2018 that laid out the state of play in Canada, identifying factors critical to 

developing and scaling priority financial markets and products. 

The final Report,24 launched in 2019, presents a package of practical, concrete 

recommendations focused on spurring the essential market activities, behaviors and 

structures needed to bring sustainable finance into the mainstream. 

 

In May 2021, the Sustainable Finance Action Council was launched. It will bring together 

public and private sector financial expertise. Financial sector leaders will provide input on the 

foundational market infrastructure needed for a stable and reliable sustainable finance market 

                                                
23 https://www.canada.ca/en/environment-climate-change/services/climate-change/expert-panel-
sustainable-finance.html 
https://www.canada.ca/en/department-finance/news/2021/05/canada-launches-sustainable-finance-
action-council.html 
24 Mobilizing Finance for Sustainable Growth 
http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf  
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in Canada that will boost investor confidence and drive economic growth. Its principal mandate 

is to make recommendations on critical market infrastructure needed to attract and scale 

sustainable finance in Canada, including: enhanced assessment and disclosure of climate 

risks and opportunities (enhancing climate-related financial disclosures in Canada, aligned 

with the recommendations of the Task Force on Climate-related Financial Disclosures and 

prioritizing gender and diversity reporting); better access to climate data and analytics; and 

common standards for sustainable and low-carbon investments. These areas respond to the 

recommendations of the Expert Panel on Sustainable Finance.  

 

Participants will include a broad representation of Canadian banks, insurance companies and 

pension funds. The council will work in close collaboration with Canada’s new and 

independent Net-Zero Advisory Body and a public sector coordinating group will play a role in 

observing council meetings and advising the chair. Other relevant organisations and 

individuals from academia, think tanks and industry groups will be engaged for their advice 

and input.  

 

 

17. Net-Zero Emissions Accountability Act 

Purpose: to increase federal departments and crown corporations’ 

risks’ management and reporting. 

Country: Canada 

Institution: Minister of Environment and Climate Change 

Description:25 

 

 

The Canadian Net-Zero Emissions Accountability Act was introduced in the House of 

Commons by the Minister of Environment and Climate Change on November 19, 2020 and 

delivers on the Government of Canada’s commitment to legislate Canada’s target of net-zero 

greenhouse gas emissions by 2050. It establishes a legally binding process to set five-year 

national emissions-reduction targets for 2030, 2035, 2040, and 2045, as well as develop 

credible, science-based emissions-reduction plans to achieve each target.  

 

In particular, the Act requires the Minister of Finance, in cooperation with the Minister of 

Environment and Climate Change, to publish an annual report outlining key measures that 

federal departments and crown corporations have taken to manage the financial risks and 

opportunities related to climate change. This means that every department and all federal 

crown corporations will include climate risks and opportunities in their planning, leading to 

better decisions that invest in a safer, cleaner, and more prosperous Canada. 

 

 

  

                                                
25https://www.canada.ca/en/services/environment/weather/climatechange/climate-plan/net-zero-
emissions-2050/canadian-net-zero-emissions-accountability-act.html  
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18. Green Finance Taskforce and Strategy 

Purpose: to make recommendations on how to advance green finance 

and the low-carbon economy 

Country: United Kingdom 

Institution: UK Government 

Description:26 

 

In 2017, The UK Government launched the Green Finance Taskforce (GFT) in order to make 

recommendations within a six-month window on accelerating the growth of green finance and 

the low-carbon economy. It published a report in 2018 drawing on challenges and 

opportunities for green finance in the UK, which set the baseline for the taskforce 

recommendations on how the government and the private sector can work together to make 

green finance an integral part of UK’s financial services. These include: 

 

● boosting investment into innovative clean technologies 

● driving demand and supply for green lending products 

● setting up Clean Growth Regeneration Zones 

● improving climate risk management with advanced data 

● building a green and resilient infrastructure pipeline 

● issuing a sovereign green bond 

 

In 2019, the government of the UK has subsequently published the Green Finance Strategy 

which takes forward the key themes of the taskforce. The Strategy presents three key strategic 

pillars in order to align private sector financial flows with clean, environmentally sustainable 

and resilient growth and, to strength competitiveness of the UK financial services sector. 

  
1. The first pillar, greening finance, aims to ensure that current and future climate financial 

risks and opportunities become entirely integrated into financial decision-making.  
2. The second pillar, financing green, is about accelerating finance to support the delivery 

of UK’s Clean Growth Strategy and the 25 Year Environment Plan.  
3. The third pillar, capturing the opportunity, is about the ambition to maintain its global 

leadership position in the matters of green finance. 
  
The document also sets out an approach for further development of green finance products, 
focused on four elements: creating effective regulatory and policy frameworks and 
encouraging common standards; promoting dialogue; enhancing climate and environmental 
data and analytics; and developing policies. 
  
Furthermore, the GFS covers next steps, focusing on the importance to deliver a just transition 
and on the need for capturing synergies with the impact investment agenda. 
  
Additionally, one of the key recommendations made by the industry-led Green Finance 
Taskforce was the creation of a Green Finance Institute to support the delivery of the Green 
Finance Strategy. The Green Finance Institute convenes and leads sectoral coalitions of 
global experts to identify and unlock barriers to investment towards impactful, real-economy 
outcomes, to benefit the environment, society, and business. 

                                                
26https://www.gov.uk/government/publications/accelerating-green-finance-green-finance-taskforce-
report 
https://www.greenfinanceinstitute.co.uk/ 
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KNOWLEDGE BUILDING  

 

The lack of formal education and training programs is one of the biggest threats to the growth 

of the sustainable finance ecosystem. Finance professionals need to have the relevant 

knowledge, skills and capabilities to accurately assess diverse sustainability issues and 

opportunities. Thus, it is necessary to encourage training and competence in managing 

sustainability at every level of organisations to bring sustainable finance into the mainstream. 

 

Capacity building in sustainable finance is essential to address the financial sector 

sustainability’s skills gap and needs, both current and emerging. Traditional finance related 

skills do not adequately enable an appropriate understanding, analysis and management of 

ESG factors and impacts, nor they address the strategic and organisational impact of the 

regulatory and socio-economic change implied by the sustainability integration within global 

markets. To ensure that all financial services practitioners have the essential skills necessary 

to accurately integrate sustainability into finance, it is necessary to prioritize the development 

of upskilling programs and talent by supporting learning on sustainable finance at all levels. 

FC4S roadmaps analysis showed that capacity building strategies were one of the focus in 

the majority of the sampled roadmaps: 70% of them highlighted the importance of skills 

development and training programs across financial institutions, mainly asset managers and 

existing trustees. Interestingly, even though there is a wide consensus about the importance 

of skills development, there are not very specific paths of actions to develop it in the analyzed 

documents. For instance, one of Switzerland’s report27 states that “once responsibilities are 

defined, an organisation should make sure relevant employees receive appropriate training to 

enable them to integrate sustainability factors into the investment process”. 

Furthermore, 32% of the analyzed roadmaps recommend including sustainable finance 

content in formal educational curricula. Most frequently, they suggest integrating it to existing 

undergraduate and graduate level programs, like the Italian28 and Australian29 reports.  Other 

roadmaps, as Switzerland’s,30 recommend developing new specific programs.   

This pillar compiles examples of different approaches to the development and strengthening 

of capacity-building on sustainable finance topics. It was divided in two sections:  

a) Research and capacity building: Research and financial industry training on this field. 

b) Formal education: Universities and formal institutions offering sustainable finance 

programs and including sustainable finance in their curricula.   

                                                
27Sustainable Asset Management: Key Messages and Recommendations of SFAMA and SSF 

https://www.sustainablefinance.ch/upload/cms/user/EN_2020_06_16_SFAMA_SSF_key_messages_

and_recommendations_final.pdf  
28 Financing the Future: Report of the Italian National Dialogue on Sustainable Finance 
https://www.unep.org/resources/report/financing-future-report-italian-national-dialogue-sustainable-
finance  
29 Australian Sustainable Finance Roadmap https://www.unpri.org/download?ac=1385  
30Design of a Sustainable Financial System 
https://www.sustainablefinance.ch/upload/cms/user/2015_05_UNEP_Design_of_a_sustainable_finan
cial_system2.pdf  

https://www.sustainablefinance.ch/upload/cms/user/EN_2020_06_16_SFAMA_SSF_key_messages_and_recommendations_final.pdf
https://www.sustainablefinance.ch/upload/cms/user/EN_2020_06_16_SFAMA_SSF_key_messages_and_recommendations_final.pdf
https://www.unep.org/resources/report/financing-future-report-italian-national-dialogue-sustainable-finance
https://www.unep.org/resources/report/financing-future-report-italian-national-dialogue-sustainable-finance
https://www.unpri.org/download?ac=1385
https://www.sustainablefinance.ch/upload/cms/user/2015_05_UNEP_Design_of_a_sustainable_financial_system2.pdf
https://www.sustainablefinance.ch/upload/cms/user/2015_05_UNEP_Design_of_a_sustainable_financial_system2.pdf
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Research and capacity building  
 

19. Climate Financial Risk Forum 

Purpose: to build capacity and share best practice across industry and 

financial regulators to advance the sector’s responses to the financial 

risks from climate change. 

Country: United Kingdom 

Institution: The Prudential Regulation Authority (PRA) and the 

Financial Conduct Authority (FCA) 

Description:31  

 

The Climate Financial Risk Forum (CFRF) is an industry forum jointly convened by the PRA 

and FCA to build capacity and share best practice along with the private sector. Since its 

creation in March 2019, it has set up four technical working groups on disclosure, scenario 

analysis, risk management and innovation. Each working group has planned the approach 

they propose to take and the outputs they will deliver in terms of practical guidance/ best 

practice material. Up to May 2021, its members are BNP Paribas, HSBC, JP Morgan, RBS 

and Yorkshire Building Society.  

  

On 29 June 2020 the CFRF published its guide to help the financial industry approach and 

address climate-related financial risks. The guide aims to help financial firms understand the 

risks and opportunities that arise from climate change, and support firms as they adapt their 

risk, strategy and decision-making processes to reflect climate-related financial risks.  

 

The CFRF will build on this guide, by developing new materials that progress the management 

of climate-related financial risks. Also, the CFRF will continue to engage with firms on the 

issues they face and seek their views on areas where the recommendations could be 

developed further. 

 

20. Centre for Green Finance (GCF) 

Purpose: to help issuers better understand the evolving standards on 

ESG reporting. 

Country: Hong Kong 

Institution: Hong Kong Monetary Authority 

Description:32 

  

Hong Kong established the Centre for Green Finance (GCF) under the HKMA Infrastructure 

Financing Facilitation Office (IFFO), that serve as a platform for technical support and 

experience sharing for the green development of the Hong Kong banking and finance industry. 

                                                
31 https://www.bankofengland.co.uk/climate-change/climate-financial-risk-forum  
32 https://www.greenfinanceplatform.org/policies-and-regulations/hong-kong-established-centre-green-
finance-gcf-under-hkma-infrastructure 
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate+busines
s/events/ifc+climate+business+forum+2020  
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https://www.bankofengland.co.uk/climate-change/climate-financial-risk-forum
https://www.greenfinanceplatform.org/policies-and-regulations/hong-kong-established-centre-green-finance-gcf-under-hkma-infrastructure
https://www.greenfinanceplatform.org/policies-and-regulations/hong-kong-established-centre-green-finance-gcf-under-hkma-infrastructure
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate+business/events/ifc+climate+business+forum+2020
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate+business/events/ifc+climate+business+forum+2020
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The CGF, together with the International Finance Corporation (IFC), co-organize the Climate 

Business Forum in Hong Kong.  The Forum is the IFC’s flagship event to discuss trends and 

business opportunities relating to climate change and sustainability. 

 

 

21. Think Tank for Sustainable Finance 

Purpose: to encourage the alignment of the financial system with the 

climate and overall sustainability goals. 

Country: Portugal 

Institution: Ministry of the Environment and Energy Transition, 

Ministry of Economy, the Ministry of Finance 

Description:33 

 

The Portuguese Ministry of the Environment and Energy Transition, in partnership with the 

Ministry of Economy, the Ministry of Finance, and the main actors of the Portuguese financial 

sector, created a think tank for Sustainable Finance in 2019.  

The goal is to promote a more sustainable financial system, in order to enable the country to 

achieve carbon neutrality commitment. The first outcomes of this Think Tank were the Letter 

of Commitment to Sustainable Financing in Portugal and the document Guidelines to 

Accelerate Sustainable Financing in Portugal. 

In particular, the document Guidelines to Accelerate Green finance in Portugal is a baseline 

for the work of the think tank for green finance coordinated by the Ministries of Environment 

and Energy Transition. It was developed taking into account the international and European 

green finance agenda, as well as specific relevant experiences from other countries, in order 

to identify obstacles and opportunities to the implementation and development of green 

finance in Portugal.  

 

22. Hong Kong Green Finance 

Association’s Working Groups 

Purpose: to gather industry experts and provide policy suggestions to 

the Government and other regulators in developing green finance in 

Hong Kong. 

Country: Hong Kong 

Institution: Hong Kong Green Finance Association 

Description:34 

 

Hong Kong Green Finance Association (HKGFA) key activities are organized through eight 

working groups, namely Green and Sustainable Banking, Green and Sustainable Private 

Equity, Green and Sustainable Real Estate, Green Bonds and Product Innovation, ESG 

                                                
33 https://www.fundoambiental.pt/ficheiros/commitment-letter-v2-pdf.aspx  
34 https://www.hkgreenfinance.org/association-overview/  
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Disclosure and Integration, Policy Research and Dissemination, Green and Sustainable 

Insurance, and External Collaborations. Please see the Working Group session for more 

information. 

  

Founded in September 2018, Hong Kong Green Finance Association (HKGFA) creates a 

platform that offers channels and opportunities to facilitate the development of green finance 

and sustainable investments in Hong Kong and beyond. It aims to mobilize both public and 

private sectors resources and talents in developing green finance policies, to promote green 

finance business and product innovation within financial institutions. HKGFA’s main goal is to 

position Hong Kong as a leading international green finance hub by providing greater access 

and opportunities for Hong Kong’s financial institutions to participate in green financing 

transactions locally, in Mainland China and in markets along the Belt & Road. This is in line 

with the global trend of implementing the UN Sustainable Development Goals (SDGs) and the 

Paris Agreement. 

 

 

23. Spatial Finance Initiative  

 

Purpose: to address the data gap for physical climate risk assessment 

through spatial finance, which is the deployment of earth observation 

data to help green financial decision making.  

Country: The United Kingdom 

Institution: University of Oxford and the Smith School  

Description: 35 

 

The UK is working on making asset geolocation data available to enable climate physical risks 

assessment by financial service institutions. The Spatial finance initiative is focused on 

developing repositories of physical asset geolocation and overlaying this with satellite data to 

develop climate scenario analysis to enable climate physical risk assessment to enter financial 

decision making. Early 2021, the UK announced to take this positioning a step further via an 

investment of £10 million in a new national green finance research centre that will advise 

lenders, investors, and insurers, enabling them to make environmentally sustainable 

decisions, and support a greener global economy. 

 

 

  

                                                
35 https://spatialfinanceinitiative.com/  
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https://spatialfinanceinitiative.com/
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24. House for Sustainable Governance and 

Markets (HSGM) 

Purpose: to enable greater visibility of sustainability research and 

allow a contact point with public and private institutions. 

Country: Luxembourg 

Institution: University of Luxembourg  

Description: 36 

 

The Faculty of Law, Economics and Finance (FDEF) House for Sustainable Governance and 

Markets (HSGM) is a virtual platform that combines the joint sustainability expertise of three 

departments, four disciplines, 200 researchers and 18 nations active in the Faculty of Law, 

Economics and Finance of the University of Luxembourg. 

 

The HSGM bundles sustainability research with a special view to sustainable governance and 

markets, ranging from the institutional, legal and economic ordering over the impact analysis 

of a changing environment to social effects. 

 

Sustainability, as understood by the researchers supporting the Hub, relates to the UN 

Sustainable Development Goals (SDGs). In this sense, researchers focus on three pillars with 

16 research areas: Development & Governance, Sustainability Economics and Sustainable 

Finance and Regulation. Within the latter, HSGM addresses inclusive finance, regulation of 

sustainable finance, corporate social responsibility, financing the fight against climate change, 

green accounting and sustainable business regulation.  

 

 

  

                                                
36 https://wwwen.uni.lu/fdef/fdef_house_for_sustainable_governance_and_markets 
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Formal education 

 

25. Sustainable Finance Specialization 

Purpose: to expand and certify financial sector professionals’ 

knowledge of sustainable finance topics and thus promote the 

integration of sustainability within the financial sector. 

Country: Luxembourg  

Institution: University of Luxembourg 

Description:37 

 

Sustainable Finance is a track (or specialization) within the MSc. in Finance and Economics 

at the University of Luxembourg. This track has been developed by academics and 

professionals with hands-on experience in sustainable finance and impact investing. The skills 

of instructors range from managing and modelling sustainability risks to performing ESG due 

diligence of investments, through developing ambitious sustainability strategies for leading 

financial institutions and public administrations worldwide. It covers diverse aspects of risk and 

opportunity related to sustainability in the economy of tomorrow, offering a theoretically 

grounded and applied toolkit for an effective and successful start in sustainable finance. 

  

 

26. The Sustainable Finance Institute  

 

Purpose: to train financial professionals for decision-making in 

climate, environmental, social and corporate governance aspects. 

Country: México 

Institution: Green Finance Advisory Council (Consejo Consultivo de 

Finanzas Verdes) 

Description:38 

 

The Sustainable Finance Institute (Instituto de Finanzas Sostenibles) was born as an initiative 

of the Green Finance Advisory Council to promote capacity building in the transition to a 

sustainable and resilient financial system. Through strategic alliances and the exchange of 

best practices, the Institute offers courses, certifications and seminars that provide the 

necessary knowledge and training to various participants in the financial system. Financial 

analysts, asset owners and managers, ESG strategists, consultants and specialized advisers, 

are able to obtain the competencies and understanding that this new era of sustainable finance 

requires. 

  

Some of the initiatives that are being implemented by the Sustainable Finance Institute are:  

 Preparation course for the European Federation of Financial Analysts Societies 

(EFFAS) - CESGA® Certification. 

                                                
37 https://wwwfr.uni.lu/formations/fdef/msc_in_finance_and_economics/m2_sustainable_finance  
38 https://www.ccfv.mx/instituto-de-finanzas-sostenibles  
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 Preparation course for the International Association for Sustainable Economy (IASE) - 

ISF® Certification. 

 Workshops on Introduction to TCFD and SASB Disclosure Standards, in Alliance with 

the Mexican Stock Exchange, directed to stock market issuers. 

 

 

27. BAFinPerspectives  

Purpose: to examine key sustainability issues from a banking, 

insurance and securities supervision perspective. 

Country: Germany 

Institution: Federal Financial Supervisory Authority (BAFin) 

Description:39  

 

BaFinPerspectives is a series of studies conducted by the Federal Ministry of Finance to 

examine strategic supervisory and regulatory issues from different angles. In the 2019’s Issue 

2, BaFinPerspectives advances over the topic of sustainable finance at the European and the 

national level. The study explores the opportunities of sustainable financing for banks and 

insurers, and examines BaFin’s views on the developments of supervisory requirements under 

European legislation, particularly with regard to investment law, and how BaFin is involved in 

shaping these developments. 

 

 

  

                                                
39https://www.bafin.de/EN/PublikationenDaten/BaFinPerspektiven/AlleAusgaben/BaFinPerspektiven_
alle_node_en.html;jsessionid=B0C72B2C5228C7A68C7D28079EC5BFED.1_cid503  
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https://www.bafin.de/EN/PublikationenDaten/BaFinPerspektiven/AlleAusgaben/BaFinPerspektiven_alle_node_en.html;jsessionid=B0C72B2C5228C7A68C7D28079EC5BFED.1_cid503
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28. Sustainability in financial education and training  

Purpose: to measure the spread of education and training in 

sustainable finance and how deeply is sustainable finance integrated 

into financial education and training.  

Country: Switzerland 

Institution: Federal Office for the Environment (FOEN), Swiss 

Sustainable Finance (SSF) 

Description: 40 

 

A comprehensive analysis was launched in 2018 by the FOEN and SSF to assess the breadth 

and depth of the integration of sustainable finance in financial education and training, where 

PwC was commissioned to conduct interviews with educational institutions regarding their 

offerings and with financial institutions on the demand for sustainable finance education. 

 

Further analyses were carried out on the development to the qualifications obtained by 

professionals in the financial sector, then the skills profiles were further developed 

schematically and job advertisements were examined in relation to penetration of sustainable 

finance. The analysis was reviewed at a workshop with experts from financial and education- 

al institutions, and recommendations were developed on this basis.  

 

Finally, in 2020, a report41 showcasing the main results, gaps and recommendations was 

published. It formulates a range of recommendations on different aspects of the integration of 

sustainability into financial education and training covering senior executives and members of 

boards of directors, middle managers and experts, vocational training, research and teaching 

academics and Swiss reputation for sustainable finance. For instance, the report highlights 

the need for “integration of environmental and sustainable development skills into exam and 

qualifications of federal professionals and senior professionals as well as into executive study 

plans and postgraduate programs”.  

                                                
40 https://www.bafu.admin.ch/bafu/en/home/topics/economy-consumption/economy-and-consumption-
publications/publications-economy-and-consumption/sustainability-in-financial-education-and-training-
in-switzerland.html 
41https://www.sustainablefinance.ch/upload/cms/user/fr_BAFU_UI_2004_Finanzen-Bildung_bf.pdf 
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FINANCIAL PRODUCTS  

The overall market trend shows that institutional investors are allocating more resources 

sustainably, specifically to ESG-themed funds, ETFs and indices. One of the fastest growing 

allocations is listed ESG-themed ETFs/ETPs, which globally reached US$100 billion at the 

end of July 2020.42  

The universe of sustainable funds represents a broad range of approaches addressing various 

sustainability and investment objectives. Most sustainable funds are actively managed, but 

passive sustainable funds are growing in number, size, and complexity. Latest data from 

Morningstar43 indicates that the total number of sustainable funds available globally has risen 

by half over the past three years, to 3432. In fact, as of June 30, 2020 there were 534 live 

index-tracking sustainable funds, with collective assets under management of approximately 

US$250 billion. Both the number of products and the money invested in them have more than 

doubled over the past three years, and Europe remains the largest market accounting for more 

than 75% of those global assets.  

However, capital allocated to ESG and climate related investments is still a small fraction of 

global institutional capital. As passive sustainable funds make up only 12% of the overall 

global sustainable fund universe, and passive funds make up 24% of the overall fund market, 

there is plenty of room for growth. 

This pillar aims to showcase novel financial products (including relevant bonds, labels and 

indices) from global sustainable finance markets, which allow more capital to be invested 

sustainably. They are by no means intending to be exhaustive, but rather to display and 

exemplify several initiatives where different public authorities have been engaged.  

 

29. Green Twin Bonds  

Purpose: to avoid negative effects of green bonds’ illiquidity.  

Country: Germany 

Institution: Ministry of Finance 

Description:44 

 

Germany has introduced a new concept of “Green Twin Bonds”, where a green bond is issued 

with the same maturity, interest payments dates and coupon as a conventional bond. The 

                                                
42https://etfgi.com/news/press-releases/2020/08/etfgi-reports-assets-invested-esg-etfs-and-etps-listed-globally-

broke 
43 https://tw.morningstar.com/tw/news/205292/passive-sustainable-funds-the-global-landscape-2020.aspx 
44https://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/Priority-Issues/Climate-

Action/2019-10-30-green-bonds.html 

https://www.nnip.com/en-INT/professional/insights/german-government-to-introduce-concept-of-

green-twin-bonds 

https://www.environmental-finance.com/content/news/germany-launches-innovative-twin-bond-green-

issuance-programme.html 

https://www.bloomberg.com/opinion/articles/2021-02-18/esg-investing-bond-market-twins-in-germany-show-it-s-

good-to-go-green  
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https://www.nnip.com/en-INT/professional/insights/german-government-to-introduce-concept-of-green-twin-bonds
https://www.nnip.com/en-INT/professional/insights/german-government-to-introduce-concept-of-green-twin-bonds
https://www.environmental-finance.com/content/news/germany-launches-innovative-twin-bond-green-issuance-programme.html
https://www.environmental-finance.com/content/news/germany-launches-innovative-twin-bond-green-issuance-programme.html
https://www.bloomberg.com/opinion/articles/2021-02-18/esg-investing-bond-market-twins-in-germany-show-it-s-good-to-go-green
https://www.bloomberg.com/opinion/articles/2021-02-18/esg-investing-bond-market-twins-in-germany-show-it-s-good-to-go-green
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green bond is a separate bond with a smaller issue volume than the conventional bond and a 

longer issuance date. 

 

In September 2020, Germany became the latest nation to issue green bonds, selling €6.5 

billion ($7.8 billion) of debt repayable in August 2030. Apart from their issue date and size 

outstanding, the securities are identical to an existing bund issue of €30.5 billion sold in June. 

Germany’s sovereign twin bonds are an example of an innovation that can foster liquidity and 

help develop a term structure for green bonds. 

 

The aim of this structure is to ensure that the issuance of green bonds does not negatively 

influence the overall liquidity in German government bonds. It also makes it easier for there to 

be a natural diversification between conventional and green bond investors. So setting aside 

the green designation, the two debt issues are interchangeable. 

 

Up to February 2020, the green issue has consistently traded at a premium to its older, non-

green peer, providing the strongest evidence yet that investors are willing to pay more for 

environmentally friendly debt. 

 

 

30. “Traffic-light” Labels  

Purpose: to establish bilateral cooperation objectives. 

Country: Germany 

Institution: Germany’s Sustainable Finance Committee  

Description:45 

 
The German Sustainable Finance Strategy considers a ground-breaking set of measures, as 

sustainability “traffic light” labels to provide more clarity for investors, who increasingly 

want to invest their money with environmental and social criteria. The traffic-light system will 

ease the investment process. Such a system could be based on the audited sustainability 

reports and the EU Disclosure Regulation and show at first glance whether a company takes 

environmental protection and human rights seriously. A swift EU-wide solution would be the 

best option in this regard. However, if this does not succeed, the German government will 

develop its own proposal for a national sustainability traffic-light system. 

 

31. Public investment banks’ Climate Plan 

Purpose: to mobilize capital to target green transition projects of 

companies and public actors. 

Country: France 

Institution: Banque des Territoires, Bpifrance 

                                                
45https://bundesfinanzministerium.de/Content/EN/Pressemitteilungen/2021/2021-05-05-sustainable-

finance-strategy.html 
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Description:46 

 

In 2020, these public investment banks launched a joint Climate Plan worth nearly €40bn for 

the period 2020-2024, intended both for the green transition projects of companies and public 

players in different regions.  

 

These banks will mobilize a full range of financing products and supporting tools following 

three pillars: accelerating the transition of companies and regions with financial and support 

solutions (€20bn), supporting the development of renewable energy and contributing to the 

growth of international champions (€14.5bn); and financing and supporting innovation in green 

techs and in sustainable and resilient networks to find technological solutions for ecological 

and energy transition (€5bn). 

 

These banks will combine efforts to mobilize funds through different financial products. For 

example: 

 

 The Banque des Territoires will grant loans for the renovation of social housing and for 

thermal renovation of public buildings and Bpifrance will present a real estate leasing 

offer and loans for energy renovation. 

 The Banque des Territoires will support its public customers in their investments in 

electric vehicle charging stations and in biogas refueling, while Bpifrance will offer 

transport companies conditions for granting “equipment” leasing with a period of 10 

years in the event of the purchase of clean vehicles. 

 These banks will also mobilize funds to help decarbonise industrial companies. 

Bpifrance will offer industrial companies the Green Loan via an unsecured loan 

mechanism aimed at SMEs and mid-cap companies that invest to improve the 

environmental performance of their industrial process or their products, while the 

Banque des Territoires will mobilize € 250 million of equity to invest in assets necessary 

for the ecological and energy transition of industrialists.  

 Bpifrance will renew its investment fund dedicated to renewable energy developers, 

will increase the aid for innovation and double investments in venture capital to support 

the emergence and growth of “greentechs”. 

 Nearly € 2,8 billion in loans and € 200 million in equity are planned by the Banque des 

Territoires over the period 2020-2024 to finance for sectors and innovative 

mechanisms for the sustainable and resilient development of territories. 
 

In parallel, Bpifrance completes its range of support systems with tools dedicated to 

companies wishing to initiate or accelerate their ecological and environmental transition. For 

instance, it offers access to a Climatometer, an online self-diagnosis that allows the company 

to establish a first inventory of an ecological footprint for entrepreneurs, assessing the 

environmental impact of products, services, value chains, internal operations and strategies, 

and to the “Diag Eco Flux”, a personalized support system to optimize costs and quickly 

achieve sustainable savings in energy, materials, waste and water. 

 

                                                
46https://www.caissedesdepots.fr/sites/default/files/2020-09/2020%2009%2009%20-
%20CP%20Bpifrance%20et%20la%20Banque%20des%20Territoires%20-
%20Plan%20Climat%2040%20Md%E2%82%AC%20.pdf 

https://www.caissedesdepots.fr/sites/default/files/2020-09/2020%2009%2009%20-%20CP%20Bpifrance%20et%20la%20Banque%20des%20Territoires%20-%20Plan%20Climat%2040%20Md%E2%82%AC%20.pdf
https://www.caissedesdepots.fr/sites/default/files/2020-09/2020%2009%2009%20-%20CP%20Bpifrance%20et%20la%20Banque%20des%20Territoires%20-%20Plan%20Climat%2040%20Md%E2%82%AC%20.pdf
https://www.caissedesdepots.fr/sites/default/files/2020-09/2020%2009%2009%20-%20CP%20Bpifrance%20et%20la%20Banque%20des%20Territoires%20-%20Plan%20Climat%2040%20Md%E2%82%AC%20.pdf
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32. Quality Standard and Label for 

sustainable and socially responsible 

financial products 

Purpose: to qualitatively and quantitatively increase the level of 

socially responsible and sustainable financial products, and to 

mainstream its principles towards traditional financial products. 

Country: Belgium 

Institution:  Febelfin (Belgian Financial Sector Federation) 

Description:47 

 

The Quality Standard for Sustainable and Socially Responsible financial products was 

published in February 2019. It was developed at the initiative of Febelfin, in consultation with 

a diverse group of financial and civil society stakeholders. 

 

The quality standard stipulates a set of portfolio and process level requirements which a 

financial product should at least fulfil to receive the label and it uses a principles-based 

approach. Key characteristics and features that are essential for a credible socially responsible 

product are formulated. These principles are accompanied by guidelines that specify how the 

principles should be interpreted and that give guidance when applying them in specific 

portfolios, always considering investors’ expectations that the money they invest in socially 

responsible financial products should not flow to or benefit unsustainable activities. 

 

The standard provides a mix of exclusion, impact, engagement, transparency and 

accountability. The balance of these elements and the specific requirements associated, will 

evolve and be adapted over time to reflect the evolving expectations of investors and the 

needs of society, and the legislative translation of these needs and expectations. As such, the 

quality standard is not fixed and shall be evaluated regularly in a multi-stakeholder context, as 

to assure its relevance to society. 

 

Compliance with the principles of the standard should be interpreted as a sign that a product 

is on the road towards sustainability. The quality standard does not stipulate how the 

requirements should be fulfilled in practice but leaves it to the expertise of the product 

manager. However, being in line with the standard implies that a manager is taking up its 

social responsibility by having in his decisions particular and substantiated consideration for 

ESG issues thus also safeguarding long term financial performance. 

 

  

                                                
47 https://www.towardssustainability.be/en/quality-standard  
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33. Ecolabel for sustainable financial products 

Purpose: to identify enterprises, issuers or projects that deliver a 

positive performance for the society and the environment, and deliver 

a credible certification to a financial product.  

Country: Austria 

Institution: Federal Ministry for Climate Action, Environment, Energy, 

Mobility, Innovation and Technology (BMK) 

Description:48 

 

The Austrian Ecolabel for Sustainable Financial Products dates from 2004 and is the oldest 

label of that kind in Europe. The Austrian Ecolabel (UZ) is awarded to products and services 

that represent the more environmentally compatible options within a range of comparable 

products offered. On behalf of the Federal Ministry the Austrian Consumer Association (VKI), 

the Federal Ministry for Climate Action, Environment, Energy, Mobility, Innovation and 

Technology is responsible for the development and the administration of the Ecolabel 

Guidelines, which constitute the basis of the award of the label. 

 

The Ecolabel for “Sustainable Financial Products” is awarded to investment products with 

portfolio character (investment funds, non-securities in the infrastructural sector), and can be 

applied to Green Bonds and sustainable current account and savings products, which must 

not have portfolio character. Currently, 53 companies have a total of 175 certified products.49 

 

Financial products which are awarded with the Ecolabel must fully meet the respective 

relevant criteria of Ecolabel Guideline “UZ 49”. The Ecolabel can be applied for by providers 

(investment companies, banks, financial service providers), as well as by enterprises issuing 

Green Bonds and public issuers from Austria and from abroad at the Federal Ministry for 

Sustainability and Tourism or at the Austrian Consumer Association. 

 

 

  

                                                
48https://www.umweltzeichen.at/file/Guideline/UZ%2049/Long/UZ49_R5a_Sustainable%20Financial%
20Products_2020_EN.pdf 
49 https://www.umweltzeichen.at/en/products/sustainable-finance/1-sparbuch-mit-umweltzeichen-3  
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34. EU Ecolabel for Retail Financial Products 

Purpose: to allow retail investors concerned with the environmental 
impact of their investment to make informed choices. 
Country: European Union 
Institution: European Commission 
Description:50 
 
The European Commission is developing the EU Ecolabel for Retail Financial Products based 

on the European Commission's recently adopted Sustainable Finance Action Plan. The EU 

Ecolabel is anticipated to contribute to the attainment of the Action Plan by encouraging 

investments in the sustainable economic activities. 

 

The Ecolabel will define the minimum environmental performance of this product group and 

will be based on the requirements of the EU Ecolabel Regulation 66/2010 with the objective 

of awarding the best environmentally performing financial products. Life Cycle Assessment 

and product oriented environmental performance assessment studies will be consulted as 

sources of environmental information. Environmental, safety, technical and functional aspects 

will also be considered during the study. Furthermore, during the EU Ecolabel development, 

continuous consultation is foreseen with experts and stakeholders of manufacturers, supply 

chain industry, consumer organisations and NGOs. 

 

 

35. S&P/BMV Total Mexico ESG Index 

Purpose: to highlight strong ESG companies. 

Country: Mexico 

Institution: Bolsa Mexicana de Valores (Mexican Stock Exchange) 

Description:51  

 
Jointly developed by S&P Dow Jones Indices (S&P DJI) and the Mexican Stock Exchange 

(Bolsa Mexicana de Valores, BMV), the index highlights strong ESG companies and enables 

investors to allocate to such companies without requiring them to take on major risks relative 

to the market. The philosophy behind the S&P/BMV Total Mexico ESG Index is to maintain 

broad market exposure while aligning with the values of sustainability-focused investors. 

Mexico now has an investor-oriented ESG index of its own. This index maintains a large 

portion of the companies in its underlying index, the S&P/BMV Total Mexico Index, thereby 

staying broad and diverse while still screening out companies involved in certain business 

activities and controversies, as well as those with sustainability profiles that run counter to 

ESG investors’ preferences.  

                                                
50 https://eeb.org/library/progress-towards-an-eu-ecolabel-for-retail-financial-products/ 
https://susproc.jrc.ec.europa.eu/product-bureau/product-
groups/432/home#:~:text=The%20development%20of%20the%20EU,in%20the%20sustainable%20e
conomic%20activities  
51 https://www.spglobal.com/spdji/en/documents/education/education-the-sp-bmv-total-mexico-esg-

index.pdf 
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https://susproc.jrc.ec.europa.eu/product-bureau/product-groups/432/home#:~:text=The%20development%20of%20the%20EU,in%20the%20sustainable%20economic%20activities
https://susproc.jrc.ec.europa.eu/product-bureau/product-groups/432/home#:~:text=The%20development%20of%20the%20EU,in%20the%20sustainable%20economic%20activities
https://susproc.jrc.ec.europa.eu/product-bureau/product-groups/432/home#:~:text=The%20development%20of%20the%20EU,in%20the%20sustainable%20economic%20activities
https://www.spglobal.com/spdji/en/documents/education/education-the-sp-bmv-total-mexico-esg-index.pdf
https://www.spglobal.com/spdji/en/documents/education/education-the-sp-bmv-total-mexico-esg-index.pdf
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The index excludes companies involved in tobacco or controversial weapons, and those 

classified as “Non-Compliant” by the United Nations Global Compact (UNGC). Companies 

with business practices out of alignment with the UNGC are also excluded at the annual 

rebalance. Once these exclusions are implemented, an additional screen is applied using the 

S&P DJI ESG Scores, an aggregate measure of a company’s sustainability. Companies 

scoring in the bottom 20% within the S&P/BMV Total Mexico Index are eliminated. This allows 

to set the list of companies eligible for the selection process. Then, companies are sorted by 

S&P DJI ESG Scores and then selected, working from the top, with the aim of targeting 75% 

of the original sector’s count of companies. The remaining companies are then weighted by 

their ESG scores, subject to certain weighting constraints defined in the methodology. 

 

36. Lux RI Fund Index 

Purpose: to promote sustainability investing.  

Country: Luxembourg 

Institution: Luxembourg Stock Exchange 

Description:52 

 

The Lux RI Fund Index is a basket index representing Luxembourg-domiciled funds operating 

in the area of responsible finance. The revision of the index is done on a semi-annual basis 

and, to reflect the diversity of the Luxembourg fund industry, the funds’ respective currencies 

are represented. 

 

This Index is a closed basket index containing 20 constituents with a maximum weighting of 

10%. Should the weight of a constituent exceed 10%, it would be reduced to 10% and the 

excess would be distributed proportionately between the other index constituents. 

 

The information required to build the Lux RI Fund Index is sourced using the Luxembourg 

Stock Exchange’s fund databases. The ethical, environment, microfinance, energy and 

technology fund sectors are focused on during the data sourcing process. 

 

To entry the index, different requirements should be met, such as: Fund must be displayed on 

the Luxembourg Stock Exchange’s fund databases and be active in the area of responsible 

investment; funds should be domiciled in Luxembourg; the NAV should be calculated daily; its 

type should be CAP (capitalisation); the ISIN code should be available; among others. 

 

 

  

                                                
52 https://www.bourse.lu/index/LU0940704496/67 
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37. Japan Indexes 

Purpose: to promote sustainability investing.  

Country: Japan 

Institution: Tokyo Stock Exchange, Japan Exchange Group 

Description:53 
 

A number of ESG indexes were launched over the past years in Japan to promote 

sustainability investing. In particular, Tokyo Stock Exchange (TSE) calculates and publishes 

a wide range of factor-focused ESG indices, focused specifically on governance, capital 

expenditure and investments in human capital and environment. 

 

As regards the indexes on environment, the carbon efficient indexes are designed to reduce 

exposure to high-carbon companies in a systematic way, while maintaining a risk/return profile 

similar to that of their benchmarks. In this case, Japan, in collaboration with S&P, presents 

S&P/JPX Carbon Efficient Index, S&P/TOPIX 150 Carbon Efficient Index and S&P/TOPIX 150 

Carbon Efficient Select Index.  

 

The Carbon Efficient Index utilize the Carbon Footprint metric to compare the relative 

emissions of different companies within particular sectors and adjust the weight of each 

component within the index accordingly. The Carbon Footprint metric is calculated by Trucost 

Plc and is defined as the company's annual greenhouse gas emissions assessment, 

expressed as tons of carbon dioxide equivalent, divided by annual revenues. 

 

The Carbon Efficient “Select” Index is designed to measure the performance of a subset of 

companies with relatively low carbon emissions in the S&P/TOPIX 150 (the underlying index). 

The primary difference between this index and the S&P/TOPIX 150 Carbon Efficient Index is 

that the constituents of the “Select” version undergo a selection process excluding those 

companies that have the largest relative carbon footprints. The index is then optimized, in 

order to closely track the returns of the underlying index 

 

In a similar way, the S&P/TOPIX 150 Fossil Fuel Free Index, S&P/TOPIX 150 Fossil Fuel Free 

Carbon Efficient Index and S&P/TOPIX 150 Fossil Fuel Free Carbon Efficient Select Index 

measure the performance of companies that do not own fossil fuel reserves.  

  

                                                
53 https://www.jpx.co.jp/english/markets/indices/line-up/files/e_fac_24_sp150.pdf 
https://www.jpx.co.jp/english/corporate/sustainability/esg-investment/esg-relatedproducts/index.html 
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RISK MANAGEMENT 

 

The financial industry globally is increasingly acknowledging that climate and sustainability-

related factors are a source of financial risk. Institutional investors have started to 

systematically assess their material ESG risks portfolio exposure and are increasingly 

influencing companies through both direct corporate engagement and the use of shareholder 

rights. A growing number of financial institutions have conducted their own climate and 

environment-related analysis. While still relying on data providers, they are also investing to 

develop their ESG capacities.  

 

This shift has been driven both by asset owners demands for better disclosure and risk 

management, and by regulatory requirements and guidance (including supervisory 

expectations generated by authorities’ statements’ recognizing these factors as part of 

fiduciary duty). There is an increasing recognition by regulators in some countries that the 

non-consideration of ESG factors in investment decision-making could be a violation of 

fiduciary duty.  

 

Banks are also facing increasing demands to engage in ESG risk management and reporting 

by investors, customers and civil society, while reacting to increasing concerns about the 

magnitude of physical and transition risks posed by climate change. Thus, they have started 

to undertake scenario analysis to assess physical and transition risks. Central Banks 

themselves are taking actions to reduce their environmental impact and account for 

environmental-related factors in their investment strategies.  

 

Specifically, among risk management the need for capacity building is underscored by the 

need to translate the scientific understanding of climate change and environmental factors into 

financial risk assessment, as well as minimizing the increased administrative burden and 

compliance costs on financial institutions arising from the need for higher quality 

environmental disclosures. Thus, specific knowledge generating initiatives were included in 

this section, due to the close interrelatedness of both pillars, and the fact that approaching 

them together might turn out more efficient.  

 

Finally, the accent of policy action is shifting from managing current risks to preparedness 

against broader and new types of risks, to improve the resilience of societies and economies. 

Both public and private financial system actors, academic institutions as well as the are 

required to develop efficient risk management frameworks. In fact, private institutions digital 

transformation, their groundbreaking innovations as well as fintechs developments should be 

considered when addressing this issue. Examples included in this pillar intend to be diverse 

and showcase global approaches to improving risk management.  
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38. PACTA Coordinated Projects 

Purpose: to assess the alignment of the financial sector with the Paris 

Agreement. 

Country: Switzerland, Liechtenstein, Austria 

Institution: 2° Investing Initiative (2DII) 

Description:54 

 

2DII has been working with a number of European governments to measure the alignment of 

their financial sectors with the Paris climate goals and to help financial institutions direct their 

investments towards climate-friendly pathways. 

 

This programme was spearheaded by Switzerland and the Netherlands at the UN Climate 

Action Summit 2019. Since then, the governments of Austria, Denmark, France, Italy, 

Liechtenstein, Luxembourg, Norway, Portugal, Spain, and Sweden have also indicated 

interest in initiative. Already, Switzerland and Austria have carried out the assessments, 

followed by Liechtenstein in late 2020. 

 

The goal of this program is to measure the alignment with the Paris Agreement of the entire 

financial sector as well as the individual participating institutions. The outcome can be used 

by governments, supervisors, and participating financial institutions to inform their climate 

finance strategies. 

 

Governments, supervisors, and industry associations who have signed onto PACTA COP act 

as hosts of the coordinated assessments, inviting relevant financial institutions and 

associations to participate in the analysis on a voluntary basis. Participants then upload their 

equity and corporate bond portfolios to a dedicated, secure, and confidential platform, which 

in turn delivers individual climate alignment results with anonymized peer comparisons. Loan 

book portfolios are analyzed by the participating banks themselves. As part of this process, 

the participating financial institutions are also asked to respond to a qualitative survey on 

climate-related investment strategies, in order to capture other initiatives in greening their 

investments. 2DII also offers participants access to a new stress-testing module to help 

measure their exposure to transition risks. 

 

As a last step, the host government, supervisor, or industry association receives an aggregate-

level report containing the results for the entire participating financial sector. The report 

provides a unique overview of financial institutions’ exposure to key climate-relevant sectors 

and their alignment with the Paris Agreement goals, aggregated by peer group.  

 

 

  

                                                
54 https://2degrees-investing.org/resource/pacta-cop/ 

https://www.bafu.admin.ch/bafu/en/home/topics/climate/info-specialists/climate-and-financial-

markets.html 

https://2degrees-investing.org/resource/assessing-the-alignment-of-the-liechtenstein-financial-sector-

with-the-paris-agreement/ 
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39. Pilot Project with climate-risk scenarios 

Purpose: to understand the financial system risks in the context of 

transition to a low-carbon economy. 

Country: Canada 

Institution: Bank of Canada (Banque du Canada), Office of the 

Superintendent of Financial Institutions (OSFI) 

Description:55 

In May 2020, the Bank of Canada adapted climate-economy models that have been applied 

in other contexts for use in climate-related scenario analysis to understand economic and 

financial risks related to climate change which affect a broad range of stakeholders across the 

private and public sectors. The analysis considers illustrative scenarios for the global economy 

that could generate economic and financial system risks by varying assumptions on key 

variables such as climate policy in plausible ways. They use a computable general equilibrium 

(CGE) model—the MIT Economic Projection and Policy Analysis (EPPA) model—to assess 

the economic impacts and potential financial system risks of these scenarios. We use the 

results from both a Dynamic Integrated Economy Climate (DICE) model (an integrated 

assessment model) and the broader literature to inform physical risks. 

The results show significant economic implications from climate change and the transition to 

a low-carbon economy, affecting financial institutions, resource-intensive industries and other 

private sector firms. It also suggests that further improvements in scenario analysis, as well 

as wider-spread use across the public and private sectors, could lead to a better 

understanding of the risks and opportunities of climate change. 

In November 2020, the Bank of Canada (BOC) and the Office of the Superintendent of 

Financial Institutions (OSFI) 56 announced a pilot project to use climate-related scenarios 

within a small group of voluntary financial institutions. It will use scenario analysis to stress 

test participating institutions to evaluate their balance sheets’ exposure to the risks of climate 

change and the transition to a low-carbon economy. In this sense, the project aims to: 

● build the climate scenario analysis capability of authorities and financial institutions, 

and support the Canadian financial sector in enhancing the disclosure of climate-

related risks, 

● increase authorities’ and financial institutions’ understanding of the financial sector’s 

potential exposure to risks associated with a transition to a low-carbon economy, 

● improve authorities’ understanding of financial institutions’ governance and risk-

management practices around climate-related risks and opportunities. 

 

                                                
55 https://www.bankofcanada.ca/2020/05/staff-discussion-paper-2020-3/?page_moved=1 
56 https://www.osfi-bsif.gc.ca/Eng/osfi-bsif/med/Pages/20201116-nr.aspx 
https://www.greenfinanceplatform.org/policies-and-regulations/bank-canada-and-osfi-pilot-project-
climate-risk-
scenarios#:~:text=In%20November%202020%2C%20the%20Bank,to%20a%20low%2Dcarbon%20ec
onomy. 
https://www.greenfinanceplatform.org/policies-and-regulations/bank-canada-conducted-climate-
related-scenario-analysis 
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The climate-change scenarios to be developed for the project build on the Bank of Canada’s 

research. The OSFI work on climate-related risks focuses on potential impact on the financial 

soundness of individual banks, insurers, and private pension plans and on the stability of the 

financial system. A report will be published, planned for the end of 2021, sharing details on 

the specific scenarios, methodology, assumptions, and key sensitivities.  

 

 

40. Climate pilot exercise 

Purpose: to assess the financial risks associated with climate change 

with the banking groups and insurance undertakings under the 

supervisor’s remit, underlining the need for financial institutions and 

supervisors to step up their response to the climate emergency. 

Country: France 

Institution: L'Autorité de contrôle prudentiel et de résolution (ACPR) 

Description:57 

ACPR published the results of its first climate pilot exercise, which assesses the financial risks 

associated with climate change within the banking and insurance sectors. The exercise was 

conducted from July 2020 to April 2021. 

 

The exercise was based on a bottom-up approach, i.e. using assessments made individually 

by banks and insurers based on common macroeconomic assumptions defined by the ACPR. 

Its unprecedented nature also lies in the time horizon of the assessed risks (30 years, from 

2020 to 2050, as opposed to 3 to 5 years for traditional financial stress-tests, the 

methodologies used and the inclusion of both the physical and transition risks associated with 

climate change). 

  

In order to assess the financial risks associated with climate change, the ACPR drew on the 

recommendations published by the Network of central banks and supervisors for the Greening 

of the Financial System (NGFS), which provides a common framework for assessing the 

financial risks associated with climate change, and used two of its transition scenarios 

published last June. The work of the ACPR is based on an analytical framework developed 

specifically for this exercise, jointly with Banque de France staff. 

As a follow-up to this exercise, new working groups will be organized with banks and insurers 

and this assessment exercise will be renewed regularly. The next exercise is expected to take 

place in 2023 or 2024.  

 

 

  

                                                
57https://acpr.banque-
france.fr/sites/default/files/medias/documents/20210504_press_release_acpr_bdf_the_acpr_publishe
s_the_results_of_the_first_climate_pilot_exercisefv.pdf 
https://www.moodysanalytics.com/regulatory-news/May-04-21-ACPR-Releases-Results-of-Pilot-
Exercise-on-Assessment-of-Climate-Risks 
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https://www.moodysanalytics.com/regulatory-news/May-04-21-ACPR-Releases-Results-of-Pilot-Exercise-on-Assessment-of-Climate-Risks
https://www.moodysanalytics.com/regulatory-news/May-04-21-ACPR-Releases-Results-of-Pilot-Exercise-on-Assessment-of-Climate-Risks
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41. Guidance Notice on Dealing with 

Sustainability Risks 

Purpose: to provide recommendations to supervised financial 

institutions on dealing with sustainability risks  

Country: Germany 

Institution: German Federal Financial Supervisory Authority (BaFin) 

Description:58 

After a consultation, BaFin published a Guidance Notice on Dealing with Sustainability Risks, 

a compendium of good practices that supervised entities should apply where risk management 

is the central focus. The objective of this Guidance Notice is to provide supervised entities with 

advice on dealing with the increasingly important issue of sustainability risks. BaFin intends 

this document to serve as a non-binding compendium of good practices to be applied, taking 

the principle of proportionality into account. The Guidance Notice defines the term 

sustainability on the basis of ESG (environmental, social and governance) criteria, and 

illustrates physical and transition risks that may unfold with increasing intensity through 

existing risk types and suggests supervised entities to ensure that these risks are adequately 

considered.  

This Guidance Notice represents an addition to the minimum requirements for risk 

management for credit institutions, insurance undertakings and asset management 

companies. 

The recommended good practices include the review of business strategies for sustainability 

risks via asking questions in order to determine how risks can be better measured, managed 

and excluded. They also involve risk identification, management and control processes 

together with traditional methods and procedures, with specific reference to sustainability 

risks. Additionally, issues regarding stress tests including scenario analyses, particularly with 

regard to entity-specific tests, and transition and impact scenarios are considered. Finally, 

BaFin takes a stance on questions relating to outsourcing, group issues and the use of 

sustainability ratings.  

 

  

                                                
58https://www.bafin.de/SharedDocs/Downloads/EN/Merkblatt/dl_mb_Nachhaltigkeitsrisiken_en.pdf?__

blob=publicationFile&v=5 

https://www.bafin.de/SharedDocs/Veroeffentlichungen/EN/Konsultation/2019/kon_16_19_Merkblatt_N

achhaltigkeit_en.html?nn=8249098 
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42. Supervisory Statement on 

enhancing firms’ approaches to 

managing climate-related financial risks 

Purpose: to set expectations on how banks and insurers should 

manage climate-related risks 

Country: United Kingdom 

Institution: Bank of England's Prudential Regulation Authority (PRA) 

Description:59 

 

In 2019, the Bank of England's Prudential Regulation Authority (PRA) issued its final 

Supervisory Statement60 on enhancing firms’ approaches to managing climate-related 

financial risks. In particular, the statement set expectations for firms regarding their 

consideration of climate risk across four areas: governance arrangements, risk management, 

scenario analysis, and disclosure. 

  

In addition to the existing requirement to disclose information on material risks and on principal 

risks and uncertainties in their Strategic Report, the PRA expected firms to address the 

financial risks from climate change through their existing risk management frameworks and 

consider disclosing how climate-related financial risks are integrated into their governance and 

risk management processes. The PRA asked firms to have an implementation plan in place 

by October 2019 but did not set a date for full implementation. 

In 2020, the PRA conducted a review of a number of implementation plans, and wrote to firms 

to provide feedback, to further clarify the PRA's expectations, and to set a 2021 deadline for 

full implementation. The PRA expects banks and insurers to have 'fully embedded their 

approaches to managing climate-related financial risks by the end of 2021'. 

 

43. Climate Biennial Exploratory Scenario 

Purpose: to test the resilience of the current business models of the 

largest banks and insurers, and the financial system, against the 

physical and transition risks associated with different possible climate 

scenarios 

Country: United Kingdom 

Institution: Bank of England 

Description:61 

                                                
59https://www.greenfinanceplatform.org/policies-and-regulations/supervisory-statement-ss319-
enhancing-banks%E2%80%99-and-insurers%E2%80%99-
approaches#:~:text=In%202019%2C%20the%20Bank%20of,and%20scenario%20analysis%2C%20a
nd%20disclosure.  
60https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-
statement/2019/ss319 
61https://www.bankofengland.co.uk/-/media/boe/files/stress-testing/2021/the-2021-biennial-
exploratory-scenario-on-the-financial-risks-from-climate-change.pdf 
https://www.bankofengland.co.uk/climate-change 
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https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2019/ss319
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2019/ss319
https://www.bankofengland.co.uk/-/media/boe/files/stress-testing/2021/the-2021-biennial-exploratory-scenario-on-the-financial-risks-from-climate-change.pdf
https://www.bankofengland.co.uk/-/media/boe/files/stress-testing/2021/the-2021-biennial-exploratory-scenario-on-the-financial-risks-from-climate-change.pdf
https://www.bankofengland.co.uk/climate-change
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In December 2019, The Bank of England published a discussion paper setting out the Bank’s 

proposed framework for conducting the 2021 Climate Biennial Exploratory Scenario (CBES). 

The objective of the 2021 CBES is to test the resilience of the current business models of the 

financial system. The exercise will provide a comprehensive assessment of the UK financial 

system’s exposure to climate-related risks and therefore the scale of adjustment that will need 

to be undertaken in coming decades for the system to remain resilient. It will also provide a 

vehicle for financial firms to identify and address data gaps and to develop cutting-edge risk 

management approaches. 

  

After the discussion paper, in November 2020 the Bank announced a program of planned 

engagement with firms participating in the Climate Biennial Exploratory Scenario (CBES). The 

aim of this early engagement is to support firms by improving their readiness for the exercise. 

  

Since then, the Bank of England has published an Update on the Bank’s approach to the 

CBES in selected areas, including a provisional set of scenario variables to be included in the 

exercise; a set of draft data templates, a draft Qualitative Questionnaire as well as the 

accompanying notes, for feedback from participants; and the finalized set of Structured Data 

Templates and the Qualitative Questionnaire and the accompanying notes. 

  

The CBES will be launched in early June 2021 and it will have three scenarios (Early Policy 

Action, Late Policy Action and No additional policy action). At that point a document describing 

the key elements of the exercise, scenario variable paths and detailed guidance for 

participants will be available. 

 

 

44. Green Finance in macro-prudential 

assessment 

Purpose: to encourage green financing in China. 

Country: China 

Institution: People’s Bank of China (PBOC) 

Description:62  

  

Since the third quarter of 2017, the PBOC has begun to incorporate green finance into the 

macro-prudential assessment system, including through positive incentives for commercial 

banks to increase their stock of green credit and boost green deposits to supplement green 

credit. 

  

In 2018, the People's Bank of China (PBoC) issued the “Notice on Launching the Evaluation 

of Green Credit Performance of Deposit Type Financial Institutions in the Banking Industry”. 

According to PBoC’s requirements, the evaluation of green credit performance is conducted 

quarterly. The quantitative indicators of green credit performance evaluation include the 

proportions of green loan balance, green loan balance market share and green loan 

increment, the growth rate of green loan balance, and the green loan non-performing rate. 

                                                
62 https://www.climatebonds.net/files/files/China%202018%20Q3%20EN_Final.pdf 
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The results of the green credit performance evaluation are included in the bank's macro-

prudential assessment. 

  

Most recently, China announced that it will start reviewing how banks are performing in the 

green finance sector on a quarterly basis from the year 2021. The People’s Bank of China and 

its branches will grade banks based on metrics including the green finance share of their total 

business mix, the year-on-year growth rate of the outstanding value, and its share of risk 

exposure, according to a draft guideline released by the central bank. An external evaluation 

by the regulator will account for 20% of the weighting in the performance review. 

  

The proposal, which sought public feedback last August, covered a range of financing tools 

including loans, securities, investments, leasing and trusts. 

 

 

45. Sustainable Finance Strategy 

Purpose: to mobilize investments that are urgently needed for climate 

action and sustainability while also addressing the climate risks that 

are increasingly relevant to the financial system.  

Country: Germany 

Institution: Germany’s Sustainable Finance Committee 

Description:63 

The recently published German Sustainable Finance Strategy addresses sustainability in risk 

management and supervision. The German government will be commissioning a scenario 

analysis of physical climate risks in the real economy and financial sector in Germany. This 

will improve methodologies and data; it is also an exercise that will allow individual actors to 

identify their own risks and incorporate them into their risk management systems. The goal is 

to enable companies to better recognize and address risks. 

According to the document, the German Finance Ministry will be drawing up a strategy before 

the end of 2021 to determine how the Federal Financial Supervisory Authority (BaFin) can be 

supported organisationally, for example with adequate staffing and technological resources. 

Furthermore, BaFin is due to present a report by the autumn of 2021 in which it will 

demonstrate how it can improve cooperation with other government departments such as the 

German Environment Agency and the Federal Office of Economics and Export Control, and 

thus better benefit from their expertise on sustainability. 

  

                                                
63https://bundesfinanzministerium.de/Content/EN/Pressemitteilungen/2021/2021-05-05-sustainable-

finance-strategy.html 
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46. Financial Sector Assessment Program (FSAP) 

Purpose: to make stress tests more useful for the monitoring of 

financial stability. 

Country: Multiple 

Institution: International Monetary Fund (IMF) 

Description:64 

  
The Financial Sector Assessment Program (FSAP) is a comprehensive and in-depth 

assessment of a country’s financial sector that aims at gauging its stability and soundness and 

assessing its potential contribution to growth and development.  

  

FSAPs in advanced economies are conducted by the IMF with a focus on assessing the 

resilience of the financial sector, the quality of the regulatory and supervisory framework, and 

the capacity to manage and resolve financial crises. They have two main components: the 

financial stability assessment and, in developing and emerging market countries, the financial 

development assessment. The stability assessment under the FSAP covers an evaluation of 

three components: (1) the source, probability, and potential impact of the main risks to macro-

financial stability in the near-term; (2) the country’s financial stability policy framework; and (3) 

the authorities’ capacity to manage and resolve a financial crisis should the risks materialize. 

 

Stress testing is a key component of this program, with these stress tests often capturing the 

physical risks related to disasters, such as insurance losses and nonperforming loans 

associated with natural disasters. Assessments for The Bahamas and Jamaica are published 

examples, with a scenario-based stress test analyzing the macroeconomic impact of a severe 

hurricane in the former and a massive natural disaster in the latter. The IMF has also recently 

conducted and analysis of financial system exposure to transition risk in Norway, an oil-

producing country. 

 

Ireland is one of the 29 jurisdictions with financial sectors deemed by the IMF to be 

systemically important, where the financial stability assessment under the FSAP is mandatory 

and is currently expected to take place every five years. The last time the Irish financial system 

was assessed was in 2016. 

  

An area where the IMF can especially contribute is understanding the macro-financial 

transmission of climate risks. In particular, the IMF plans to expand and deepen the coverage 

of climate-related risk in assessments under the Financial Sector Assessment Program. 

  

                                                
64 https://www.imf.org/en/Publications/fssa 
https://www.imf.org/-/media/Files/Publications/DP/2020/English/STIMFEA.ashx 
https://www.imf.org/external/np/fsap/mandatoryfsap.htm 
https://www.moodysanalytics.com/regulatory-news/feb-05-20-imf-to-deepen-coverage-of-climate-
risks-in-financial-sector-assessment  
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REPORTING AND DISCLOSURE 

 

The Reporting and Disclosure pillar maps initiatives to mainstream reliable information and 

disclosure on sustainable finance. In particular, the mapping provides examples on how 

individual jurisdictions have established well-design reporting and disclosures approaches that 

can help to support and grow sustainable finance. It provides a clear overview of the different 

frameworks and standards which are globally being used by different financial actors to 

measure, track and integrate sustainability. 

 

Establishing frameworks and standards for reporting and disclosure of sustainability factors 

and their contribution to sustainable development can enable the collection of more granular, 

comprehensive, consistent and relevant data on sustainability factors and can therefore 

unblock investment towards sustainable development.  It has been globally recognized that 

sustainability reporting provides a basis for sustainable investment decisions. In 2020, the 

International Organisation of Securities Commissions (IOSCO) stated that issuers’ disclosure 

of material ESG-related matters is important to facilitate market participants’ decision-making 

processes. Such disclosure is also crucial for the credibility of investments that claim to pursue 

sustainability objectives. 65 Similarly, the International Financial Reporting Standards 

Foundation (IFRS) has recognized increasing calls for standardization of sustainability 

reporting and is working on proposals after issuing a consultation paper. 66   

 

In this regard, almost all of the roadmaps examined in the FC4S roadmap analysis address 

disclosure and reporting, being this the most frequent kind of recommendation among all the 

ones considered (91% of the roadmaps address it). As expected, there is a wide range of 

specificity within these recommendations. For instance, the 2015’s Colombian Roadmap,67 

widely recommends to “Strengthen financial institutions’ disclosure of their green finance 

performance” – probably since it was based on a series of experts’ interviews and collects 

alternative views-, while other roadmaps like the Dutch one68 supply more specific courses of 

action. Nonetheless, most frequently roadmaps suggest “promoting, building guidance or 

establishing principles for reporting”.   

 

Going further, some roadmaps even propose regulations on mandatory disclosure. For 

instance, the Investor Duties and ESG Integration in China69 recommends “ensuring and 

monitoring the effectiveness of the mandatory environmental disclosure framework for 

companies and aligning with international disclosure standards for ESG issues”. 

 

On the one hand, more than 50% of roadmaps (57%) highlight the relevance of adopting 

existing standards or developing new ones. While some roadmaps just vaguely suggest 

adopting international standards, at least ten specifically mention the TCFD recommendations 

                                                
65 https://www.iosco.org/library/pubdocs/pdf/IOSCOPD619.pdf 
66 https://www.ifrs.org/projects/work-plan/sustainability-reporting/#about 
67https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate+busine
ss/resources/aligning+colombia+financial+system+with+sustainable+development 
68https://sustainablefinancelab.nl/wp-content/uploads/sites/232/2016/02/SFL-conclusions-UNEP-
Inquiry-country-engagement-NL.pdf 
69https://www.unepfi.org/wordpress/wp-content/uploads/2018/03/Investor-Duties-and-ESG-
Integration-in-China-English-version.pdf 
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as a path to standardize sustainable finance reporting. The UN Principles for Responsible 

Investment (UN PRI), International Capital Market Association (ICMA), Climate Bonds 

Initiative (CBI), Sustainability Accounting Standards Board (SASB) and Global Reporting 

Initiative (GRI) principles and frameworks are also mentioned in other recommendations.  

 

On the other hand, at least five roadmaps suggest developing standards for ESG reporting. A 

Swiss report70 recommends to “develop and set standards for key sustainability issues in 

sustainable investments, complete empirical research on the financial effects of ESG factors, 

develop methods and key performance indicators” (Measure 5a). 

 

While developments in reporting and disclosure are certainly praiseworthy and signal a 

stronger regulatory and market movement towards defining sustainability, the use of multiple 

frameworks and definitions make it difficult to determine a reporting practice that truly 

advances the alignment of capital with sustainable development. The heterogeneity of 

frameworks and definitions generates additional costs and data inconsistencies, less 

comprehensive and confusing information, ending in a general lack of credibility and increased 

“green or SDG-washing” risks. This makes worldwide capital flows less efficient, hindering the 

mainstreaming of sustainable finance. 

 

On the one hand, it is necessary to align reporting on sustainability with international 

standards, since global principles have already been agreed upon within different forums and 

organisations. On the other, considering that efficient guidelines should give rise to 

transactions and create and promote a market, geographic and local specificities regarding 

sustainability and economic issues should be contemplated. There is a clear trade-off between 

reporting standards and frameworks’ validation and their flexibility. In this sense, establishing 

more efficient frameworks requires to balance them.  

 

In order to help establish due process considerations and acceptable methodologies to report 

and disclose sustainability performance, a variety of best practices in reporting and disclosure 

are showcased. This aim to inform about the current global state-of-play.  

 

 

  

                                                
70 https://www.bafu.admin.ch/bafu/en/home/topics/economy-consumption/economy-and-consumption-
publications/publications-economy-and-consumption/proposals-roadmap-financial-system-
switzerland.html 
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47. Mandatory climate-related disclosures 

Purpose: to make climate-related disclosures mandatory for some 

organisations.  

Country: New Zealand 

Institution: Ministry for the Environment, the External Reporting Board 

(XRB) and the Financial Markets Authority (FMA). 

Description:71 

 

The Government has introduced legislation to make climate-related disclosures mandatory for 

some organisations. If approved by Parliament, the legislation will require around 200 large 

FMC-reporting entities (FMC standing for Financial Market Conduct) to start making climate-

related disclosures for financial years commencing in 2022, with disclosures being made in 

2023 at the earliest. The scope of the law includes:  

 

● All registered banks, credit unions, and building societies with total assets of more than 

$1 billion.  

● All managers of registered investment schemes with greater than $1 billion in total 

assets under management.  

● All licensed insurers with greater than $1 billion in total assets or annual premium 

income greater than $250 million. 

● All equity and debt issuers listed on the NZX. 

● Crown financial institutions with greater than $1 billion in total assets under 

management. 

 

Managers of registered investment schemes would be required to make disclosures on a fund-

by-fund basis. This would ensure investors receive the information needed to understand the 

impact of climate change on the future performance of their investment.    

  

Overseas incorporated organisations would be required to make disclosures in their New 

Zealand annual reporting if they are over the above thresholds. This would ensure their New 

Zealand stakeholders’ needs are met. 
 

Reporting would be against a standard that would be issued by an External Reporting Board. 

The standard would be developed in line with the recommendations of the Task Force on 

Climate-related Financial Disclosures (TCFD). The Financial Markets Authority (FMA) would 

be responsible for independent monitoring, reporting and enforcement of the regime. 

 

 

  

                                                
71https://www.mfe.govt.nz/climate-change/climate-change-and-government/mandatory-climate-
related-financial-disclosures 
https://companies-register.companiesoffice.govt.nz/help-centre/financial-reporting/financial-reporting-
for-fmc-reporting-entities/  
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48. Official support to the Task Force on Climate-

related Financial Disclosures (TCFD) 

Purpose: to promote transparency and disclosure on climate-related 

financial risks.  

Country: Multiple  

Institution: Governments from all over the world  

Description:72 

 

8 National Governments, 7 Central Banks, 6 National Ministries and 27 Supervisors and 

Regulators from all over the world also officially support the Task Force on Climate-related 

Financial Disclosures (TCFD). 

 

For example, on 12 January 2021, Switzerland officially became a supporter of the Task Force 

on Climate-related Financial Disclosures (TCFD). The Federal Council called on Swiss 

companies from all sectors of the economy to implement these recommendations on a 

voluntary basis from now on. It also decided that a bill should be drafted to make the 

recommendations binding. The work will be carried out during 2021, with the private sector 

and associations being consulted. 

 

 

49. Promotion of TCFD recommendations and 

Consortium establishment 

Purpose: to promote the implementation of TCFD recommendations. 

Country: Japan 

Institution: Ministry of Economy, Trade and Industry (METI), Ministry 

of Environment (MOEJ), Financial Service Authority (FSA) 

Description:73  

 

In Japan, 317 companies have committed to reporting according to the recommendations from 

the Taskforce on Climate-Related Financial Disclosures (TCFD). This significant development 

is partly due to the establishment in 2019 of the Japan TCFD Consortium, a public–private 

partnership backed by the Japanese Ministry of Economy, Trade and Industry (METI), Ministry 

of Environment (MOEJ) and Financial Service Authority (FSA), which supports dialogue and 

cooperation amongst organisations to improve their climate-related financial disclosures. 

  

                                                
72 https://www.efd.admin.ch/efd/en/home/das-efd/nsb-news_list.msg-id-81924.html  
73https://www.meti.go.jp/english/press/2018/0723_002.html 
https://www.meti.go.jp/english/press/2018/pdf/1225_006b.pdf  

https://tcfd-consortium.jp/pdf/en/news/20081201/TCFD_Guidance_2_0-e.pdf  

http://www.env.go.jp/policy/policy/tcfd/TCFDguide_2nd_EN.pdf  

https://www.meti.go.jp/english/press/2018/0928_005.html 

https://www.meti.go.jp/english/press/2020/0731_002.html 

https://www.climatebonds.net/files/files/CBI_JPN_SotM_20_02D.pdf 
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https://www.meti.go.jp/english/press/2018/0928_005.html
https://www.meti.go.jp/english/press/2020/0731_002.html
https://www.climatebonds.net/files/files/CBI_JPN_SotM_20_02D.pdf
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Earlier in 2018, the METI established the “Study Group on Implementing the TCFD 

Recommendations for Mobilizing Green Finance through Proactive Corporate Disclosures” to 

examine methods regarding information disclosure for green finance and companies. The 

study group compiled a methodology for promotion of dialogues between Japanese 

companies and investors, financial institutes and other entities, so as to achieve sustainable 

growth of such companies. 

 

For the disclosure of climate-related financial information, the Government published the 

world's first “Guidance for Climate-related Financial Disclosures (TCFD Guidance)” in 

December 2018, in order to facilitate the dialogues between business operators and investors 

at a managerial level and to effectively disclose the initiatives and strong points of the 

companies in each sector.  The Guidance was developed to present the first step to promote 

implementation of the TCFD recommendations and provides commentaries on the TCFD 

recommendations based on discussions of the TCFD Study Group.  

  

The TCFD Guidance increased the momentum towards implementing the TCFD 

recommendations and led to the establishment of the TCFD Consortium in May 2019, led by 

the private sector, which discussed effective disclosure methods of corporate information and 

efforts by financial institutions to utilize disclosed information in taking appropriate investment 

decisions. The TCFD Consortium took over the work of revising the TCFD Guidance 

formulated by the Ministry of Economy, Trade and Industry, and published "TCFD Guidance 

2.0" in July 2020. 

  

In 2019, the METI also held the world's first TCFD Summit, bringing together leaders of global 

companies and financial institutions to discuss the future direction of the TCFD, and the MOEJ 

released the “Practical guide for Scenario Analysis in line with TCFD recommendations”, 

based on a support program to help companies analyze their own climate-related risks and 

opportunities in line with the TCFD recommendations, revised in March 2020. 

 

 

50. Declaration of Support for the 

TCFD Recommendations  
Purpose: to advance TCFD recommendations support 
Country: Norway 

Institution: The Nordic CEOs for a Sustainable Future, the Norwegian 

Finance Ministry, and the Oslo Stock Exchange 

Description: 

 

In May 2021, the Norwegian Finance Ministry, the Nordic CEOs for a Sustainable Future, and 

the Oslo Stock Exchange declared their support for the recommendations of the Task Force 

on Climate-related Financial Disclosures (TCFD), demonstrating a commitment to building a 

more resilient financial system and safeguarding against climate risk through better 

disclosures. Norway joins other Nordic countries – Sweden and Denmark – in its support of 

the TCFD, bringing the total number of national governments endorsing it to twelve. 

 

To help boost further TCFD support across Nordic countries, the Nordic CEOs for a 

Sustainable Future developed a guide – “Climate Risk Management, a Guide to Getting 

State & Public Body 
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Started” – based on their own experiences on how to get started with implementing the TCFD 

recommendations. The Nordic CEOs for a Sustainable Future was created in 2018 to inspire 

joint leadership and action towards delivery of the UN Sustainable Development Goals 

(SDGs). Many of the group’s members already report aligned with the TCFD 

recommendations, and those who are not already reporting, commit to doing so starting from 

the reporting year 2021. Further, they recommend other Nordic companies consider 

integrating the recommendations in their own operations and throughout their value chains no 

later than by reporting year 2021. 

 

 

51. Requirement to commit to publish climate-related 

disclosure reports for assisted companies 

Purpose:  to get companies to publish an annual climate‑related  

financial disclosure report. 

Country: Canada 

Institution: Canada Enterprise Emergency Funding Corporation 

(CEEFC), Innovation, Science and Economic Development Canada 

(ISED), the Department of Finance 

Description:74 

 

The Large Employer Emergency Financing Facility (LEEFF) is a program instituted by the 

Government of Canada to provide short-term liquidity assistance in the form of interest-bearing 

term loans to large Canadian employers who have been affected by the COVID-19 outbreak. 

The intent of LEEFF is to provide bridge financing to large Canadian employers to help these 

enterprises to preserve their employment, operations and investment activities until they can 

access more traditional market financing.  

 

LEEFF is open to large Canadian employers who have a significant impact on Canada’s 

economy, can generally demonstrate approximately $300 million or more in annual revenues, 

and require a minimum loan size of $60 million. Large for-profit enterprises in all sectors, 

except for those in the financial sector, can apply for funding under LEEFF. Certain not-for-

profit enterprises, such as airports, could also be eligible. 

 

The companies that receive the LEEFF are committed to publish an annual climate‑related 

financial disclosure report consistent with the Financial Stability Board’s Task Force on 

Climate-related Financial Disclosures, including how their future operations will support 

environmental sustainability and national climate goals, highlighting how corporate 

governance, strategies, policies and practices will help manage climate-related risks and 

opportunities; and contribute to achieving Canada’s commitments under the Paris Agreement 

and goal of net zero by 2050. 

 

 

                                                
74https://www.cdev.gc.ca/home-ceefc/  
https://www.canada.ca/en/department-finance/news/2020/05/government-announces-support-
program-for-large-employers-is-open-for-applications.html  
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52. Sustainable Finance Strategy 

Purpose: to help advance sustainability reporting and promote ESG 

integration.  

Country: Germany 

Institution: Germany’s Sustainable Finance Committee 

Description:75 

 

Germany’s Sustainable Finance Strategy is setting a new course in the financial system based 

on the core themes of climate action and sustainability. This strategy considers 

comprehensive sustainability reports to become mandatory.  The German government has 

agreed on a list of requirements for so-called “non-financial” corporate reporting and will be 

making this a part of the upcoming negotiations for an ambitious new CSR Directive in the EU. 

The list requires all publicly traded companies and major corporations with limited liability to 

present sustainability reports. These sustainability reports will also have to fulfil certain 

minimum requirements. For example, companies will have to make their climate risks 

transparent, and reports will have to be certified by auditors to prevent greenwashing. 

 

53. TCFD-aligned reporting requirements 

Purpose: to promote climate and wider sustainability-related financial 

disclosures right along the investment chain. 

Country: United Kingdom 

Institution: The Financial Conduct Authority 

Description:76 

  

In December 2020, the Financial Conduct Authority introduced a rule for commercial 

companies with a UK premium listing. The rule states that in-scope firms must now disclose, 

on a comply or explain basis, against the recommendations of the TCFD. This rule applies for 

accounting periods beginning on or after 1 January 2021, and the disclosure requirements 

include: 

  

● whether if the company has made disclosures consistent with the TCFD’s 

recommendations and recommended disclosures in the annual financial report;  

● where the company has included some, or all, of its disclosures in a document other 

than your annual financial report, an explanation of why and a reference to where the 

disclosures can be found;  

● where the company has not made disclosures, an explanation of why, and a 

description of any steps the Company is taking or plan to take to be able to make 

consistent disclosures in the future – including relevant timeframes. 

                                                
75https://bundesfinanzministerium.de/Content/EN/Pressemitteilungen/2021/2021-05-05-

sustainable-finance-strategy.html  

https://sustainable-finance-beirat.de/en/home/  
76 https://www.fca.org.uk/firms/climate-change-sustainable-finance/reporting-requirements  
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54. Guidelines and e-training program 

on ESG Reporting 

Purpose: to help issuers better understand the evolving standards on 

ESG reporting. 

Country: Hong Kong 

Institution: The Financial Conduct Authority 

Description:77 

  

The Hong Kong Stock Exchange, a wholly-owned subsidiary of Hong Kong Exchanges and 

Clearing (HKEX), published guidelines on environmental, social and governance (ESG) 

reporting. The new reporting regime will take effect for financial years commencing on or after 

July 1, 2020, and this is planned to help attract more investors to Hong Kong. 

  

The It also launched its updated ESG e-training program, to facilitate issuers’ understanding 

of the amendments (New ESG Requirements) to the Listing Rules and the ESG Reporting 

Guide. The training program covers six topics: Exchange’s new ESG requirements, Board 

governance, 

 

Reporting principles and boundary, Setting targets, Climate change and Social KPIs. It takes 

approximately 60 minutes to complete. 

 

 

55. ESG Information Marketplace 

Purpose: intended to help the listed companies consolidate all their 

sustainability disclosures. 

Country: Mexico 

Institution: Mexican Stock Exchanges 

Description:78 

  

The Mexican Stock Exchanges (Bolsa Mexicana de Valores – BMV- and Bolsa Institucional 

de Valores - BIVA) have an ESG disclosure project which was originally intended to be a 

marketplace of ESG information, able to satisfy the different purposes the data is for (rating 

agencies, investor surveys, etc.). The idea is to create a system where companies can upload 

all their ESG data, and then this data can be fed to the different users, reducing information 

costs. Even without regulation behind it, the system would make it transparent to investors 

which companies are producing the data and which companies are not. It will create an 

important incentive for companies to make sure they are at least in line with their peers’ 

reporting strategies. Also, it will allow historical tracking if companies do upload their past track 

records. 
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56. Automated TCFD index 

Purpose: to automatically index companies TCFD disclosure based 

on the four pillars of the framework and the 11 indicators 

Country: Spain 

Institution: Central Bank of Spain 

Description:79 

 

A number of central banks and ESG data providers have designed algorithms for this purpose. 

Specifically, the Central Bank of Spain designed an algorithm for market research purposes. 

The algorithm converts .PDF reports into Word formatted reports through Kofax Power PDF, 

and then extracts textual content and partition into excerpts using Python. Later, the 

tokenization, NER and indexing is developed with SpaCy and stored for a domain expert to 

apply lexicon and rules.  

The index leverages text mining to give an overview of the evolution of the level of climate-

related financial disclosures present in the corporate reports of the Spanish banking sector. 

The results point to that the quantity of climate-related disclosures reported by the banking 

sector is growing each year. It also allows for tracking of the pillars and indicators with the 

highest quality reporting and the thickest data layer. The standardisation introduced by the 

TCFD framework has enabled the development of these indexing algorithms by a number of 

central banks and other entities such as the FSB. 
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MARKET CONSOLIDATION 

The Market Consolidation pillar is the broadest one, since it covers initiatives addressing 

different market aspects which contribute to the strengthening of the sustainable finance 

ecosystem, namely increased transparency, improving data quality and availability and 

fostering innovations to advance sustainability integration. Moreover, it also entails 

governments’ guidelines determining classification tools and frameworks, which promote 

sustainability alignment.  

FC4S roadmaps analysis has shown that although it is a very important feature, only 30% of 

the analyzed roadmaps provided recommendations specifically mentioning actions to increase 

transparency. This is remarkable since there is a pressing need for reliable and consistent 

ESG information from investors. Recommendations to address data challenges are in a similar 

situation, with only 30% of roadmaps specifically addressing the creation of data recollection 

systems or the improvement of data quality and availability. For example, Canada’s Final 

report of the expert Panel on Sustainable Finance recommends to “Establish the Canadian 

Centre for Climate Information and Analytics (C3IA) as an authoritative source of climate 

information and decision analysis”. 

In contrast, in the roadmaps’ analysis “Innovation” appeared as an important point of focus, 

being addressed by 62% of them. It was contemplated in a general way, mainly around the 

idea of “promoting innovation at the service of the SDGs and exploring better leveraging of 

financial technology to achieve sustainable objectives”, as stated by the Luxembourg 

Sustainable Finance Roadmap. Several roadmaps (32%) included recommendations on 

research promotion (addressing specific topics such as climate-related scenarios80 or 

governance structures of pension funds81) and some others (23%) specifically addressed new 

financial products.  

The examples listed below were organized in the following categories: 

a) A “Guidelines and Taxonomies”.  

b) An “Improving ESG data” section which showcases current examples of initiatives to 

increase transparency and better showcase sustainability-aligned-investments.  

c) An “Awareness raising” section showcases how different governments have organized 

themselves to showcase the relevance of sustainable finance and the low carbon 

transition.    

 

 

 

 

  

                                                
80 http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf  
81 https://www.unpri.org/fiduciary-duty/fiduciary-duty-in-the-21st-century-us-roadmap/265.article  

http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
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57. National financial sectors’ commitment 

Purpose: to make a meaningful contribution to sustainability projects 

in a way that properly shapes the energy transition in the various 

economic sectors and society at large. 

Country: The Netherlands 

Institution: About 50 institutions including banks, insurers, pension 

funds and asset managers and their umbrella organisations (the Dutch 

Banking Association, the Dutch Association of Insurers, the Federation 

of Dutch Pension Funds and Dufas) indicated their support to the 

approved/ passed NCEP, developed by the Minister of Economic 

Affairs and Climate Policy, the Ministers of the Interior and Kingdom 

Relations, Agriculture, and Infrastructure and Water Management. 

Description:82 

 

The EU has committed itself to a clean energy transition and requires that each Member State 

drafts a 10- year National Energy and Climate Plan (NECP), setting out how to reach its 

national targets, including the binding national target for reducing greenhouse gas emissions 

that are not covered by the EU Emissions Trading System (ETS). The European Commission 

has analysed each draft NECP.  

 

In July 2019 the Dutch government presented its National Climate and Energy Plan (NCEP), 

which aims to reduce greenhouse gas emissions by 2030 to 49 percent of the level recorded 

in 1990, and included a commitment by the financial sector. The commitment was signed by 

over 50 institutions, the overwhelming majority of the Dutch financial sector, with over €3 trillion 

in combined assets. The institutions agreed to mandatory measures and to report emissions 

from 2021 onwards. From 2022, institutions will publish action plans that outline how they will 

contribute to reducing CO2 emissions.  

 

As part of the commitment, financial institutions will exchange knowledge and best practices 

on methodologies and actions that they can undertake to green their portfolios. Every three 

months a working conference is held on measuring climate impact and making climate 

methodologies more comparable, informing their efforts towards meeting the Paris goals. 

 

The financial sector and the Dutch government remain in continuous dialogue on the execution 

of the commitment. A monitoring committee has been set up, in which public and private sector 

representatives discuss progress towards the commitment and draft an annual progress report 

to be delivered to the Dutch parliament. These discussions and the report will feed back into 

the broader execution of the NCEP and financial sector policy making. 

 

 

 

  

                                                
82 https://ec.europa.eu/energy/sites/default/files/documents/necp_factsheet_nl_final.pdf 
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Taxonomies and guidelines 

  

58. EU taxonomy for sustainable activities 

Purpose: to define environmentally sustainable economic activities. 

Country: European Union 

Institution: European Commission 

Description:83 

  

The EU taxonomy is a classification system, establishing a list of environmentally sustainable 

economic activities. By providing appropriate definitions to companies, investors and 

policymakers on which economic activities can be considered environmentally sustainable, it 

is expected to create security for investors, protect private investors from greenwashing, help 

companies to plan the transition, mitigate market fragmentation and eventually help shift 

investments where they are most needed. The Commission is currently preparing an IT tool 

that will facilitate the use of the taxonomy by allowing users to navigate easily through it. 

 

According to the EU Taxonomy, for an economic activity to be considered sustainable, it must: 

1. Contribute substantially to one or more of these environmental objectives: 

a. Climate change mitigation 

b. Climate change adaptation 

c. The sustainable use and protection of water and marine resources 

d. The transition to a circular economy 

e. Pollution prevention and control 

f. The protection and restoration of biodiversity and ecosystems 

2. It cannot cause significant damage to any of the other objectives; 

3. It must meet minimum social criteria; 

4. It must comply the technical criteria, defined by the taxonomy  

 

The requirement to align investments in activities that are environmentally sustainable does 

not apply only to the private sector. The EU investments and subsidies that will be injected in 

Member States’ economies will also have to be aligned with the taxonomy and the Non-

Financial Reporting Directive, in order to ensure that they comply with EU long-term climate 

ambitions. 

 

This regulation will enter into force in January 1st 2022, regarding the first two environmental 

goals and in January 1st of 2023, regarding the remaining four goals. 

 

  

                                                
83 https://www.fitchratings.com/research/corporate-finance/eu-green-taxonomy-to-channel-capital-to-
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59. SDG Finance Taxonomy 

Purpose: to accelerate capital flows that advance the Sustainable 

Development Goals (SDGs). 

Country: China 

Institution: UNDP China, China International Center of Economic and 

Technical Exchanges (CICETE) of the Ministry of Commerce 

Description:84  

 

The SDG Finance Taxonomy offers a classification system with impact assessment and 

reporting criteria for finance and investment activities that can make a substantial contribution 

to at least one SDG, while avoiding significant harm to the others. It has a special focus on 

closing the gap of access to socioeconomic empowerment and advancing vulnerable groups, 

beyond climate change mitigation, adaptation and environmental protection. While the 

Taxonomy is developed specifically for China’s context, it is adaptable internationally to 

accelerate sustainable development. 

 

It was co-created by Chinese national and international experts from various areas, including 

industry, finance, social development and research with several rounds of multi-lateral 

consultation.  

 

The adoption of the Taxonomy enables users to navigate sustainable project finance by 

providing concrete, practical proposals and thresholds for SDG-aligned projects. It also 

provides impact measurement frameworks to inform and drive impact performance and it is 

intended to be valuable and useful to policy makers, financial institutions, businesses, industry 

bodies and communities and Analysts, advisers, research houses and media. 

  

Finally, the taxonomy is further aligned with existing sustainability and impact principles, such 

as: the Social Bond Principles of the International Capital Market Association (ICMA); the UN-

supported Principles for Responsible Investment (PRI); the Global Reporting Initiative (GRI); 

the International Finance Corporation (IFC) operating principles for impact investment; the EU 

Taxonomy for sustainable activities; and the Global Impact Investing Network (GIIN) 

Characteristics of Impact Investors.  

                                                
84https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-
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60.  Green Bond Endorsed Project Catalogue 

Purpose: to define eligible green projects and provide guidelines for 

project classification and eligibility criteria. 

Country: China 

Institution: People's Bank of China  

Description:85 

 

In 2015, the People's Bank of China ("PBOC") issued Guidelines defining criteria and 

categories for green bond projects, which cover green financial bonds within the inter-bank 

market. It sets out the official requirements for what projects qualify as green, management of 

proceeds and reporting, and a taxonomy in the form of a Green Bond Endorsed Project 

Catalogue. The Catalogue, aimed at financial entities, refers to six environmental sectors: 

Energy saving; Pollution prevention and control; Resource conservation and recycling; Clean 

transportation; Clean energy; and Ecological protection and climate change adaption. 

Depending upon the nature of the Chinese domestic issuer, they are subject to different green 

bond guidelines, which will define what constitutes eligible projects to be financed by a 

Chinese domestic green bond.  

In June 2020, the People’s Bank of China (PBoC), the China Securities & Regulatory 

Commission (CSRC) and the National Development & Reform Commission (NDRC) released 

a draft Green Bond Endorsed Project Catalogue (2020 Edition) which will unified green bond 

guidelines in China. The draft Catalogue 2020 includes the following principles: 

● Aligning with NDRC “Green Industry Guiding Catalogue (2019 version)”; 

● Screening green projects with significant and positive environmental impacts in 

addressing climate change, circular economy, and environment improvement; 

● Taking mainstream international green finance taxonomy into consideration and 

continuously improving internationalization level of the Catalogue. 

 

In April 2021, the PBOC issued a new catalogue of projects that are eligible for green bond 

issuance, which will come into effect on 1 July 2021. The Catalogue excludes coal and other 

fossil fuels from the list of eligible projects that can be financed through green bond issuance. 
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61. Basic Guidelines on Climate Transition Finance 

Purpose: to encourage funds for activities that contribute to achieving 

the goal of 2050 carbon neutrality. 

Country: Japan 

Institution:  Financial Services Agency 

Description:86 

 

Japan's Financial Services Agency (FSA) published “Guidelines on climate transition finance”, 

aligned with the Climate Transition Finance Handbook published in December 2020 by the 

International Capital Market Association (ICMA). 

 

Four key elements of ICMA handbook’s recommendations are used by the Japanese 

guidelines. These suggest that a transition documentation should outline: issuer’s climate 

transition strategy and governance; business model environmental materiality; climate 

transition strategy, to be ‘science-based’, including targets and pathways; implementation 

transparency. 

 

The guidelines also include a definition of ‘transition finance’, examples of financial 

instruments that help bring about the energy transition – such as green bonds and loans – and 

disclosure recommendations for issuers of these instruments. Additionally, the document 

recommends disclosing “science-based, short- and medium-term” decarbonization targets 

across greenhouse gas emissions Scopes 1, 2 and 3, as well as disclosing in line with the 

recommendations of the Task Force on Climate-related Financial Disclosures, and where 

relevant, the UN Sustainable Development Goals. 

 

 

62. Green Investment Principles (GIP) 

Purpose: to accelerate green investments in the Belt and Road.  

Country: Multiple countries in Belt and Road Initiative (BRI) 

Institution: Green Finance Committee of China Society for Finance 

and Banking, UK-China Green Finance Centre 

Description:87  

 

The Green Investment Principles (GIP) was initially launched as a voluntary set of principles 

to accelerate green investments in Belt and Road countries by the Green Finance Committee 

of China Society for Finance and Banking and the City of London Green Finance Initiative 

(now UK-China Green Finance Centre). 

 

Since its launch in 2018 the GIP has evolved into a global platform for action on green finance 

in emerging markets and to date has 38 signatories and 12 supporting institutions, 

representing 14 countries and $41 trillion USD under management, with 15 of the signatories 

from China. With its origins in the Belt and Road Initiative (BRI), the GIP has the support at 

the highest level of the Chinese government and was publicly endorsed by President Xi 
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Jinping. It is a tangible example of constructive collaboration between China, the UK and the 

rest of the world in meeting the Paris Agreement. 

The GIP membership has initially focused on setting appropriate internal standards that 

provide rigor and stretch for all signatories. In 2020 the steering board endorsed the Vision 

2023 strategy which articulates a holistic picture of how the GIP will function with 5 key aims: 

1. Assess: Support signatories to evaluate their exposure to climate risk;  

2. Disclose: Provide common disclosure mechanism for financial institutions on the GIP 

and work for greater disclosure among its members;  

3. Commit: Create momentum within the signatories to set green investment targets and 

phase out fossil fuel investment;  

4. Invest: Through a series of “regional chapters” create demand for green investment, 

collect better regional data and create a pipeline of green investment projects;  

5. Grow: Continue to expand the GIP’s reach, aiming to bring on board major financing 

institutions while growing the global network of regional chapters.  

 

 

63. Sustainable Finance Strategy 

Purpose: to strengthen the development of green financial markets 

and make the financial system more stable. 

Country: Germany 

Institution: Germany’s Sustainable Finance Committee  

Description:88 

Recognizing the government's role in fostering the sustainability transformation, the recently 

adopted Sustainable Finance Strategy considers the consolidation of sustainable finance 

markets through several actions. In fact, it proposes shifting federal investments towards 

sustainable investments, as well as working to ensure reliable and comparable information, 

and clear definitions for financial markets.   

The federation’s various civil-service pension funds will gradually shift their investments to 

sustainable indices. This applies to an investment volume of currently around €9bn. To 

contribute to further developing the market for sustainable financial instruments with its green 

bonds, in future, the aim is to issue green bonds in further maturities in order to establish a 

green bond yield curve that will become a benchmark in the eurozone’s green capital market. 

In this way, the German government will increase price transparency. The German 

government also wants to ensure that reliable and comparable information on sustainability 

risks and opportunities is available. In this regard, the Strategy follows the ESG approach, 

focusing on transparency, awareness and the systematic development of new methods and 

instruments. 

Last, the German government aims to advance sustainable finance at the EU level through 

developing and contributing to adequate “sustainability” definitions. Which activities can be 

deemed sustainable is currently being negotiated at the European level with the drafting of the 
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“EU Taxonomy”. In its Strategy, the German government stresses that nuclear energy cannot 

be considered sustainable, since it would undermine public acceptance of sustainable 

financial products. 

 

64. Sustainable Bond Market and 

Green Economy Mark 

Purpose: to establish transparency platforms. 

Country: United Kingdom (London) 

Institution: London Stock Exchange 

Description:89 

 

In October 2019, London Stock Exchange announced the launch of two initiatives supporting 

sustainable finance transparency on its markets: a new Sustainable Bond Market (SBM) 

segment to its exchange, and a label to help identify green equities. 

 

The Sustainable Bond Market (SBM) offers a comprehensive sustainable finance platform. It 

is a label applied across various segments of London Stock Exchange’s existing primary 

markets in order to increase visibility of sustainable debt finance instruments and help issuers 

to meet investor demands for greater and more consistent disclosure and flexibility. 

SBM offers distinct segments for different classifications of sustainable debt finance securities 

that provide investors visibility on the nature of instrument, issuer, use of proceeds and 

documentation. For instance, issuers can use the issuer-level classified segment for bonds, 

that uses FTSE Russell's green revenues data to identify issuers of bonds that derive 90% of 

their revenues from green activities, but do not have a green, social or sustainability label. 

 

On the other hand, the Green Economy Mark recognizes London-listed companies and funds 

that generate between 50% and 100% of total annual revenues from products and services 

that contribute to the global green economy. The Mark presents an investable universe of 

‘green economy’ equities, enabling a broad exposure, rather than a focus on one area. The 

underlying methodology is the Green Revenues taxonomy developed by FTSE Russell as part 

of the FTSE Environmental Markets Classification System.  
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65. Stock Exchange joining CBI partners programme 

Purpose: to support increased investment towards a low-carbon and 

climate resilient economy. 

Country: Switzerland 

Institution:  The Swiss Stock Exchange, SIX. 

Description:90 

 

SIX and the Climate Bonds Initiative (CBI) entered into partnership in 2018, joining the 

financial sector’s efforts to mobilize the US$100 trillion bond market for climate change 

solutions. In joining the program, the exchange has been working together with Climate Bonds 

to support increased investment towards a low-carbon and climate resilient economy. 

Contributing ideas for structuring, policy measures and market design, SIX Swiss Exchange 

will engage with institutional investors, industry experts and underwriters to improve 

awareness of potential market opportunities. 

 

To help strengthen sustainable investing, to give bonds higher visibility and to facilitate 

investors’ search, special flags have been introduced by SIX in the Bond Explorer that allows 

filters for existing Green, Sustainability or Sustainability-linked bonds. For instance, to be 

eligible and “SIX-flagged” as Green bond, it must be included in the Green Bond Database by 

the Climate Bonds Initiative (“CBI”) and be aligned with the Green Bond Principles by ICMA. 

 

66. Green Fintech Strategy 

Purpose: to position Switzerland as a global leader in exploiting the 

potential of digital technology in the area of sustainable finance. 

Country: Switzerland 

Institution:  The Green Fintech Network 

Description:91 

 

On 8 April 2021, the new network of start-ups and experts in green fintech presented an action 

plan for a green and innovative Swiss financial centre. 

 

The Green Fintech Network was set up in November 2020 with the assistance of the State 

Secretariat for International Finance SIF. The newly presented action plan contains 5 groups 

of actions (Foster to access data, Cultivate new start-ups, Promote access to clients, Ease 

access to capital, boost ecosystem and innovation) and 16 concrete proposals for a future-

proof combination of digital technology and a sustainable financial sector. The proposals range 

from setting up a platform for sustainability data to the launch of an innovation challenge for 

green fintech start-ups, to the promotion of open finance and the expansion of funding options 

for green fintechs. 
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Improving ESG data 
 

67. Sustainable and Green Exchange (STAGE) 

Purpose: to establish transparency platforms. 

Country: Hong Kong 

Institution: Hong Kong Exchanges and Clearing Limited (HKEX) 

Description:92 

 

In 2020, Hong Kong Exchanges and Clearing Limited (HKEX) 

announced the official launch of the Sustainable and Green Exchange 

(STAGE), a first-of-its kind investment product online platform 

supporting sustainable finance in Asia. 

 

At the core of this platform is an online product repository that initially featured 29 sustainable-

themed products including sustainability, green, and transition bonds from issuers across a 

variety of sectors such as utilities, transportation, property development and financial services 

as well as ESG-related exchange traded products. Through STAGE, issuers can provide 

investors with additional information on their sustainable investment products, such as the use 

of proceeds reports and annual post issuance reports. 

 

This additional information enables investors to have quick access to useful and trusted data 

to compare and contrast features of a variety of products within and across asset classes. For 

issuers seeking to gauge competitiveness of their products, the product repository can act as 

a benchmark. 

 

A comprehensive Resources Library supplements this offering with a repository of green and 

sustainable finance resources. Case studies, webinars, guidance materials, research papers 

and other online products related to sustainable finance are provided. 

 

 

68. Sustainable Finance Observatory 

Purpose: to enhance understanding, tracking and evaluation of the 

financial sector's gradual transformation by stakeholders.  

Country: France 

Institution:  Finance for Tomorrow (F4T), Fédération bancaire française (FBF or 

French Banking Federation), Fédération Française de l'Assurance (FFA or French 

Insurance Federation), Association Française de la Gestion financière (AFG or 

French Asset Management Association), France Invest, Paris Europlace.  

Description:93 

 

The Sustainable Finance Observatory seeks to enhance understanding, tracking and 

evaluation of the financial sector's gradual transformation by observers and stakeholders. The 

                                                
92 https://www.hkex.com.hk/Join-Our-Market/Sustainable-Finance/HKEX-STAGE?sc_lang=en 
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Paris Financial Centre is determined for this project to serve as a model of transparency, and 

the European Finance Climact project intends to promote similar initiatives in other European 

and international financial centres. 

 

The Observatory offers a highly innovative approach that is unique in the world because it 

brings together the full range of financial operators from the Paris Financial Centre, all with 

their own varied approaches and activities (banks, insurers, investors, fund managers, etc.). 

 

 

69. LGX Datahub 

Purpose: to address the data challenges that asset managers and 

investors are facing when building sustainable investment strategies or 

reporting on their investments.  

Country: Luxembourg 

Institution:  Luxembourg Stock Exchange 

Description:94 

 

The Luxembourg Stock Exchange created the LGX datahub, a centralized database gathering 

data on Green, Social and Sustainability securities. It covers both pre-issuance and post-

issuance information and offers a high level of granularity. It includes detailed pre-issuance 

and post-issuance information that market participants need to build sustainable investment 

strategies, meet their reporting requirements and stay compliant with new regulations. 

 

Pre-issuance data covers the commitments made by the issuers in terms of use of proceeds, 

project selection, and management of proceeds and reporting. Post-issuance data provides 

information on how the proceeds of the bonds are invested, and indicates what the 

environmental and social benefits of these investments are. The LGX DataHub also features 

data points illustrating an investment’s contribution to the United Nations Sustainable 

Development Goals (SDGs), such as a reduction in greenhouse gas emissions. 

 

 

70. Green Finance Portal 

Purpose: to facilitate access to information about sustainability 

policies and sustainable financial products 

Country: Japan 

Institution: Ministry of Environment  

Description:95 

 

In 2020, the Ministry of Environment of the Government of Japan created the Green Finance 

Portal to support the sale of green bonds and disseminate information about green finance 

policies and movements in Japan and abroad, in Japanese and in English. 

   

                                                
94 https://lgxhub.bourse.lu 
95 http://greenfinanceportal.env.go.jp/ 

Innovation & Data 

Innovation & Data 
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The Green Finance Portal was introduced to support and educate green finance stakeholders, 

including issuers and investors on the latest market developments. The portal showcases data 

on guidelines and issuance of bonds and loans as well as information on related policies and 

budgets. 

 

71. Green Project Database 

Purpose: to facilitate and promote green investments. 

Country: China 

Institution: Green Investment Principles 

Description:96 

GIP’s Green Project Database aims to create a platform to facilitate and promote green 

investments, reducing search cost and the cost of financing, improving commercial viability of 

green projects in developing countries, including along the Belt and Road, and ultimately 

achieving green, low-carbon and sustainable development in the region. The Database is 

connected to the Climate and Environment Risk Assessment Toolbox (CERAT), which is 

aimed to quantify the environmental risks and benefits of investment projects, improve 

transparency, and demonstrate responsibility. 

The finance providers of the green projects in the Database are mainly GIP member 

institutions, including all major banks based in China and other international financial 

institutions, who are also the mainstream financiers of Belt and Road Initiative (BRI) 

investment and can provide various debt and equity financing services. Refinitiv, one of GIP’s 

supporting institutions, provided technical support to the development of the Database. 

 

72. SDG Investor Platform 

Purpose: to increase transparency to drive new levels of capital 

towards the Sustainable Development Goals. 

Country: Multiple 

Institution: United Nations Development Program (UNDP) 

Description:97 

 

Building on one of the tools of SDG impact -the SDG Investor Maps- and leveraging on 

UNDP’s presence in more than 170 countries and territories, the SDG Investor Platform – 

established in partnership with the GISD Alliance and support from UN DESA, provides private 

sector investors with access to country level market intelligence, including on-the-ground 

insights on local investment landscape and investor connections. 

 

SDG Investor Maps is a unique tool that allows investors to identify the impact or sustainability 

areas that, combined with high return, can be game changers in their portfolio. To date, it has 

identified over 200 investment opportunities in 14 countries covering a wide range of sectors, 

                                                
96 https://gipbr.net 
https://green-bri.org/green-investment-principle-gip-belt-and-road-initiative/ 
97 https://sdginvestorplatform.undp.org/  

Innovation & Data 

Innovation & Data 

http://cerat.gipbr.net/user/login
http://cerat.gipbr.net/user/login
https://sdginvestorplatform.undp.org/
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from food and beverage to healthcare and infrastructure, where financial promise and impact 

potential to advance the SDGs coalesce. The production of SDG Investor Maps is expected 

to grow further in 2021 and 2022 across all continents. 

 

GISD Alliance members bring their unique expertise and ability to understand and target 

investor needs and to connect with other funds and instruments. The SDG Investor Platform 

will also serve as a hub for SDG-enabling investment where many knowledge products will 

live, including SDG Impact Standards for Private Equity, Bonds and Enterprises, an online free 

Impact Management and Measurement Training designed with Duke University (available in 

Q4 2021), the GISD Navigator, and others. 
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Awareness raising  
 

73. Building Bridges 

Purpose: to accelerate the transition to a more sustainable economy 

in Switzerland and abroad. 

Country: Switzerland 

Institution:  Sustainable Finance Geneva (SFG), Swiss Sustainable 

Finance (SSF) 

Description:98 

 

Building Bridges is an open and collaborative effort that aims to accelerate the transition to a 

more sustainable economy in Switzerland and abroad. To this end, Building Bridges promotes 

the finance community’s contribution to realizing the SDGs. Practically, the initiative provides 

a forum for discussion and cooperation among financial and other private sector actors and 

institutions, public authorities, international organisations, as well as not-for-profit and 

academic stakeholders dedicated to achieving the transition to a financial system that is fit for 

the future. Building Bridges is organized by Sustainable Finance Geneva (SFG) in 

collaboration with Swiss Sustainable Finance (SSF) on behalf of a unique alliance of 

institutions from the financial sector, public authorities and Geneva-based international 

organisations: the UN Geneva; UNEP FI; World Business Council for Sustainable 

Development (WBCSD); Financial Center for Sustainability (FC4S); the Geneva Financial 

Centre (FGPF), Swiss Bank Association (SBA); Asset Management Association 3 Switzerland 

(AMAS); NGOs (including WWF Switzerland; IISD, DNDI, PeaceNexus); City of Geneva; 

Republic and Canton of Geneva; Swiss Confederation (via the SIF, the SECO and the DFAE)  

 

 

74. Tokyo Sustainable Finance Week 

Purpose: to promote financial services that contribute to the 

advancement of sustainable finance.  

Country: Japan 

Institution: Tokyo Metropolitan Government (TMG) 

Description:99  

 

Tokyo Metropolitan Government (TMG) is promoting the contribution of 
financial solutions for social challenges. To date, TMG has been proactively 
making efforts to promote sustainable finance through several actions, such 
as: the issuance of "Tokyo Green Bonds"; the establishment of the "Tokyo 
ESG fund"; the implementation of the "Tokyo Financial Award"; the 
membership to the International Network of Financial Centres for 
Sustainability (FC4S); and the advancement of cashless finance through the 
lens of SDGs.  
 

                                                
98 https://buildingbridges.org/  
99 https://www.sustainablefina.metro.tokyo.lg.jp/english 

State & Public Body 

Capacity Building 

Domestic Banks 

International Banks 

Insurers 

Funds 

Asset Owners & Mgrs. 

State & Public Body 

Capacity Building 

Domestic Banks 

International Banks 

Insurers 

Funds 

Asset Owners & Mgrs. 

https://buildingbridges.org/
https://www.sustainablefina.metro.tokyo.lg.jp/english


72 
 

As a development of these actions, Tokyo Sustainable Finance Week was organized by TMG 
in February 2021 with the aim to hold events to promote financial services that contribute to 
the establishment of a sustainable city and advance Tokyo's presence in the field of 
sustainable finance. 

During the Tokyo Sustainable Finance Week, "Sustainable Finance Forum", a high-level forum 
for government agencies, investors, financial institutions and private entities, was held to 
discuss the wide range of possibilities of sustainable finance from diverse views. At the same 
time, "Financial Seminar for Tokyo Residents" for general citizens was also arranged aiming 
to advance financial literacy and raise awareness of sustainable finance. 
 

 

75. Geneva Forum for Sustainable Investing 

Purpose: to develop and strengthen the links among the financial and 

sustainable investment professionals. 

Country: Switzerland 

Institution: Voxia, Conser 

Description:100  

 

Switzerland hosts the Geneva Forum for Sustainable Investing (GFSI), an annual meeting 

organized by Voxia and Conser, where investors can learn about best practices and meet key 

asset managers and main players in the sustainable finance industry.  

 

The GFSI enables a diverse range of experts to address an audience of specialists and asset 

managers on innovative developments in the industry, to present new sustainable investment 

strategies and allocations, to showcase expertise and allows stakeholders to network in a 

unique environment. The GFSI is organized with the objective of emphasizing the issues at 

stake in terms of corporate social responsibility, governance and environment; promoting 

Switzerland as an innovative hub for sustainable finance; presenting new sustainable invest-

ment strategies and allocations to an audience of wealth management professionals; and 

gather industry leaders showcasing their expertise on a common platform.  

                                                
100 https://voxia.ch/en/gfsi2021-geneva-forum-for-sustainable-investment/ 
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https://voxia.ch/en/gfsi2021-geneva-forum-for-sustainable-investment/
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FINAL REMARKS 

The following sections highlight FC4S Knowledge Hub reflections based on the best practice 

stocktake, classified by pillars although their interrelatedness is evident. For instance, risk 

management relies on adequate reporting and disclosure, while both can be embedded in a 

specific policy framework to supervise or regulate them, as they can rely on digital 

technologies to be more effective. Also, knowledge generation is part of each one of the pillars 

(policy requires effectiveness evaluations, financial products need to be developed and tested, 

scenario analysis and modelling still require more technical work to address specificities and 

data and innovation rely on technologies and analytics which are continuously developing). 

Thus, it is relevant that the approach by the different working groups to these topics is 

coordinated, in order to make the most of the potential synergies that can appear.  

 

Policy Framework:  

 

The state and public bodies have a unique, important and unavoidable role in promoting the 

sustainable finance agenda in their respective jurisdictions, if economies truly aim to achieve 

the Sustainable Development Goals.  

 

Including sustainable finance issues within government strategic planning has proven to be 

effective in several countries. The institutional examples showcased differ in their branding 

and composition, ranging from clusters, to taskforces and commissions, but highlight the need 

of governments providing direction and support the growth of sustainable finance.  The 

involvement of expert panels and consultants can make the drafting of the governments’ 

strategy more data based and scientifically sound, improving the baseline of application, and 

consequently, the results. Moreover, this is proving to be a sensible approach since it might 

consider each countries’ particularities.  

 

National climate commitments, green budgeting, the development of specific partnerships as 

well as the establishment of public policy instruments or support schemes to foster green and 

sustainable finance have been showcased and should be considered. Although experiences 

from different countries are not fully transferable, and the development of each of the 

mentioned policies requires a specific economic-effectiveness evaluation, there are a wide 

range of approaches where different public authorities can take part.  

 

Knowledge Building:  

 

As momentum continues to build in the financial sector to align financial flows and deliver on 

the SDGs and the Paris Agreement, the demand for sustainable finance skills across financial 

and non-financial disciplines is widening. As new regulation goes into very technical and 

concrete natural science concepts such as climate scenario modelling or biodiversity 

assessments, it is necessary that interdisciplinary teams have natural science professionals 

to understand complex ESG data. This allows for a synergetic effect and provides other 

potential benefits, as stronger accountability mechanisms from the scientific community to 

ensure that there are no overtly misleading statements or outrageous over-estimations.  

Moreover, stakeholders expect a growing demand of sustainable finance skills (both financial 

and non-financial ones), as well as further actions by the private sector and third-party 
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educational providers, which should ideally be coordinated and certified at a governmental 

level.  

 

Thus, skills shortages are likely to have a negative effect on business performance and growth 

potential if there is no proper investment in quality education and skills. The wide variety of 

examples showcased underline that different financial industry actors can and should be 

involved differently in capacity building activities, and develop their ability to attract and retain 

highly skilled human capital, while simultaneously developing research to address upcoming 

ESG-related issues.  

 

Financial Products:  

 

Although several financial products have been “adjusted” or “tailored” to include green or 

sustainability considerations, the examples showcased include specific bonds, labels and 

indices.  

 

Sustainability indices look to synthesize complex concepts related with sustainability, to 

identify companies that are acting responsibly when it comes to ESG factors. Equity and fixed 

income ESG indices, fueled by investor demand, grew globally by 14% in 2019 and 40% in 

2020 as per the Index Industry Association.  2020 growth was the highest year-on-year 

increase in any major index class. The number of ESG indices has increased particularly more 

in the fixed income category, a late comer. Academic evidence is unclear about the usefulness 

of sustainability indices, since the methods currently being used by ESG agencies and indices 

are diverse and show a lack of standardization. Nonetheless, top investment managers have 

shown that ESG indices can be used to make a global multi-asset portfolio sustainable, 

through substitutions which have little impact on the portfolio’s diversification or risk/return 

properties. 

 

Sustainable fund labels are aimed at providing investors with a standard that facilitates clarity 

and communication about how sustainability has played a role in the selection process. By 

defining minimum requirements for sustainable funds, they signal to the market which funds 

have a dedicated responsible investment strategy, increasing the understanding and 

accessibility of sustainable funds to retail investors. Nevertheless, labels also have application 

challenges. Fund labels often include a minimum percentage of investments in sustainable or 

‘green’ activities, based on a specified taxonomy. The diverging taxonomies make it difficult 

for asset managers to apply multiple fund labels and for investors to compare funds. More 

encompassing frameworks as the EU Taxonomy have the potential to overcome this difficulty, 

only if the local labels adjust their criteria to align them to it. Another challenge with labels is 

that most of them do not distinguish between funds once the label has been accredited, since 

they mainly reward a well-defined selection and investment process that considers ESG 

criteria. In this sense, they could be complemented by the use of ratings which provide an idea 

of the ESG performance of the investments in the portfolio. 

The consideration of the optimal (up to date, reliable and consistent) development and 

responsible implementation (including follow up revisions) of ESG indices and sustainability 

labels is recommended, in order to provide market products that reduce investors confusion 

and greenwashing, ultimately helping advance sustainable finance.  
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Risk management: 

 

The showcased examples highlight different approaches by several market actors to improve 

their risk management. This has been recognized as a key aspect of improving the 

sustainability integration within the financial system. Both the governments and the private 

financial actors have the responsibility to improve their risk management practices, as part of 

their ultimate goals and fiduciary duties, respectively. This has already been recognized 

internationally by the Financial Stability Board, which is currently focused on addressing the 

challenges and methodological complexities of dealing with physical and transition risks 

modelling.  

 

The diversity of approaches presented highlight that in some cases Central Banks have had 

a proactive technical approach to stress testing and scenario modelling. Notwithstanding, a 

very recent paper on the topic highlights that central banks’ stress testing does not extend 

beyond the business cycle, showing there is still a wide gap to address, and also highlights 

that mitigation policies and prudential regulation are being unexploited to advance sustainable 

finance.  Other showcased initiatives have been more “strategical” and “supervision- oriented”. 

The former through government strategies, statements and even by public bodies utilization 

of international methodologies (like the IMFs, and PACTA). The latter, by providing advice on 

dealing with sustainability risks to financial market actors.  

 

International bodies such as the IMF, the FSB, the International Association of Insurance 

Supervisors (IAIS), the Sustainable Insurance Forum, the Network for Greening the Financial 

System (NGFS), among others are specifically addressing Environmental Risk Assessment 

models to provide harmonized frameworks to be used. In fact, digital technologies are being 

increasingly exploited with this end (examples include cloud computing, drone and satellite 

imagery and machine learning increasing capabilities in data collection and analytics; 

combining spatial data with other existing datasets to make data more accessible, granular 

data tracking through technology, among others).  Nonetheless, there are plenty of 

approaches which should be considered, analyzed and later developed both by governments 

and the financial industry.  

 

Reporting and disclosure: 

 

The relevance of reporting and disclosure of ESG risks and impacts in the financial industry is 

already widely recognized, both by governments and regulators and by the financial industry 

itself, driven by investors and clients’ requirements. Institutional investors have started to 

encourage portfolio investee companies to adopt sustainability reporting and disclosure, as 

well as embracing ESG disclosure and reporting themselves. In the case of banks, most ESG 

reporting and disclosure has been voluntary and driven by the increasing interest in 

sustainable products from investors, shareholders and other stakeholders. The Sustainable 

Stock Exchanges (SSE) initiative reports that as of November 2020, 56 of the 104-member 

stock exchanges have published ESG reporting guidance for their listed companies. 

 

Nonetheless, the emergence of multiple frameworks and definition induces several risks, 

including non-comparability of financial and non-financial information, data incompatibility and 

consequent lack of credibility. As information often lacks assurance, practitioners are 

challenged to assess the credibility of disclosing information to various ratings and rankings 
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organisations. This results in an increased risk of greenwashing, further hindering sustainable-

capital mobilization. Future mandatory reporting standards could play an important role in 

improving data availability and comparability. 

 

Multinational authorities are joining efforts to increase ESG-related disclosure and reporting.  

The International Organisation of Securities Commissions (IOSCO) set a specific task force 

aimed at identifying ways to improve global sustainability reporting standards and enhance 

comparability, the European Commission launched a preparatory work to develop 

recommendations for a common set of non-financial reporting standards for European 

companies, and the recently re-established (and upgraded) Sustainable Finance Working 

Group of the G20 is investigating the role of digital technologies to facilitate and improve 

sustainability reporting by listed and non-listed companies.  

 

The examples showcased include public support to global widespread reporting frameworks, 

the development of specific reporting guidelines for financial actors, as well as supervisory 

expectations and regulations on this regard. The Sustainable Finance Roadmap cannot avoid 

the disclosure and reporting topic, whether it addresses it from a regulatory perspective, or 

through specific guidance and advice.  

 

Moreover, standards are evolving as the global financial industry is increasingly 

acknowledging different sustainability issues and applying more sophisticated risk modelling 

and accountability techniques through digital technologies to efficiently manage them. In that 

sense, there is a need for continuous awareness dissemination and knowledge sharing among 

market players, to avoid duplicating efforts and recognizing regional distinctive features and 

approaches to sustainability topics. The Sustainable Finance Roadmap should also consider 

this dynamic nature of disclosure and reporting, and ultimately of risk management too.  

 

Market Consolidation: 

 

This broad pillar includes actions developed by several stakeholders which contribute to 

strengthen the sustainable finance ecosystem.  

 

The development and implementation of guidelines and taxonomies addresses the market 

need for clarity and transparency in sustainability definitions. These are used by investors, to 

understand the alignment of financial products and activities, by corporates, to align their 

businesses with sustainability goals and to inform the market and supervisors about 

sustainable finance activities which have been developed. Nonetheless, the coexistence of 

multiple standards hinders transparency, as explained, so the harmonization of different 

alignment frameworks is highly recommended. In the case of the Irelands’ Sustainable 

Finance Roadmap, it should make use of the already developed European Taxonomy where 

possible, and consider specific guidelines to some market actors if required.  

 

Data quality and availability have been globally recognized as key barriers to advancing 

sustainable finance. However, the second part of the market consolidation pillar, “Improving 

ESG data”, shows that technology has played a key role for companies in the disclosure of 

information, and its fundamentally changing the way data is created and stored. In the last 

years, several technologies such as Machine Learning, Artificial Intelligence (AI), open data 

standards (XBRL) and the IR technology initiatives are starting to be used with the purpose of 
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helping companies to report value. There is a need for public authorities (including regulators), 

stock exchanges and the rest of financial industry actors to recognize and address this 

changes, leveraging the opportunities that digital technologies provide to identify, collect and 

manage sustainability data more transparently and in a systematized and comparable way.  

 

The last examples within the “Awareness raising” section highlights examples which could be 

considered to foster the growth and implementation of sustainable finance. This have proven 

to be successful while easily replicable and flexible, to better address each regions’ 

specificities. It is by no means exhaustive, but illustrative.  

The Sustainable Finance Roadmap could build upon some of the practices showcased in this 

document, to help strengthen the policy framework, advance knowledge building, further 

develop sustainable financial products, enhance and improve both risk management and 

reporting, and ultimately consolidate the sustainable finance market.  
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Appendix  

 
Table 1. Analyzed documents in the international stocktake of approaches to and experiences with the 

development and implementation of sustainable finance roadmaps, co-developed by Financial Centres 

for Sustainability (FC4S) and the Coalition of Finance Ministers for Climate Action (FMC), to date.  

 

Country Date Title Source 

Argentina Nov-18 
Capitalizing  Sustainable Finance in Argentina: A 
stocktake and review of sustainable finance 
opportunities for Argentina 

http://unepinquiry.org/publication/capitalizing-
sustainable-finance-in-argentina/:  

Australia Jun-20 Australian Sustainable Finance Roadmap:  
https://static1.squarespace.com/static/5c982bfaa5682
794a1f08aa3/t/5fcdb70bfe657040d5b08594/1607317
288512/Australian+Sustainable+Finance+Roadmap.pdf 

Australia Aug-16 
Fiduciary Duty in the 21th century: Australia 
Roadmap 

https://www.unpri.org/download?ac=1385 

Bangladesh Oct-15 
Designing a Sustainable Financial System in 
Bangladesh 

https://www.greengrowthknowledge.org/sites/default
/files/downloads/policy-
database/BANGLADESH%29%20Designing%20a%20Sus
tainable%20Financial%20System%20in%20Bangladesh
%20-%20Summary%20Briefing.pdf 

Brazil  Oct-16 
Fiduciary Duty in the 21th century: Brazil 
Roadmap 

https://www.unepfi.org/publications/investment-
publications/fiduciary-duty-publications/fiduciary-
duty-in-the-21st-century-uk-and-us-roadmaps/ 

Canada Sep-17 
Fiduciary Duty in the 21th century: Canada 
Roadmap 

https://www.unpri.org/download?ac=1387 

Canada Jun-19 
Final report of the expert Panel on Sustainable 
Finance 

http://publications.gc.ca/collections/collection_2019/e
ccc/En4-350-2-2019-eng.pdf 

China Mar-18 
INVESTOR DUTIES AND ESG INTEGRATION IN 
CHINA  

https://www.unepfi.org/wordpress/wp-
content/uploads/2018/03/Investor-Duties-and-ESG-
Integration-in-China-English-version.pdf 

Colombia Jun-15 
Aligning Colombia’s Financial System with 
Sustainable Development 

https://www.ifc.org/wps/wcm/connect/topics_ext_co
ntent/ifc_external_corporate_site/climate+business/re
sources/aligning+colombia+financial+system+with+sus
tainable+development  

France Nov-18 
SUSTAINABLE FINANCE: WHAT IS THE ROLE OF 
THE REGULATOR? AMF ROADMAP  

https://www.amf-
france.org/sites/default/files/resource/EN_FEUILLE%2
0DE%20ROUTE%20AMF%20FINANCE%20DURABLE%20
pdf.pdf  

France Nov-18 
Fiduciary Duty in the 21th century: France 
Roadmap 

https://www.unepfi.org/publications/investment-
publications/fiduciary-duty-publications/fiduciary-
duty-in-the-21st-century-france-roadmap/ 

Georgia Apr-19 Roadmap for Sustainable Finance in Georgia  
https://www.nbg.gov.ge/uploads/finstability/roadmap
/sustainable_finance_roadmap_eng.pdf 

http://unepinquiry.org/publication/capitalizing-sustainable-finance-in-argentina/:
http://unepinquiry.org/publication/capitalizing-sustainable-finance-in-argentina/:
https://static1.squarespace.com/static/5c982bfaa5682794a1f08aa3/t/5fcdb70bfe657040d5b08594/1607317288512/Australian+Sustainable+Finance+Roadmap.pdf
https://static1.squarespace.com/static/5c982bfaa5682794a1f08aa3/t/5fcdb70bfe657040d5b08594/1607317288512/Australian+Sustainable+Finance+Roadmap.pdf
https://static1.squarespace.com/static/5c982bfaa5682794a1f08aa3/t/5fcdb70bfe657040d5b08594/1607317288512/Australian+Sustainable+Finance+Roadmap.pdf
https://www.unpri.org/download?ac=1385
https://www.greengrowthknowledge.org/sites/default/files/downloads/policy-database/BANGLADESH%29%20Designing%20a%20Sustainable%20Financial%20System%20in%20Bangladesh%20-%20Summary%20Briefing.pdf
https://www.greengrowthknowledge.org/sites/default/files/downloads/policy-database/BANGLADESH%29%20Designing%20a%20Sustainable%20Financial%20System%20in%20Bangladesh%20-%20Summary%20Briefing.pdf
https://www.greengrowthknowledge.org/sites/default/files/downloads/policy-database/BANGLADESH%29%20Designing%20a%20Sustainable%20Financial%20System%20in%20Bangladesh%20-%20Summary%20Briefing.pdf
https://www.greengrowthknowledge.org/sites/default/files/downloads/policy-database/BANGLADESH%29%20Designing%20a%20Sustainable%20Financial%20System%20in%20Bangladesh%20-%20Summary%20Briefing.pdf
https://www.greengrowthknowledge.org/sites/default/files/downloads/policy-database/BANGLADESH%29%20Designing%20a%20Sustainable%20Financial%20System%20in%20Bangladesh%20-%20Summary%20Briefing.pdf
https://www.unepfi.org/publications/investment-publications/fiduciary-duty-publications/fiduciary-duty-in-the-21st-century-uk-and-us-roadmaps/
https://www.unepfi.org/publications/investment-publications/fiduciary-duty-publications/fiduciary-duty-in-the-21st-century-uk-and-us-roadmaps/
https://www.unepfi.org/publications/investment-publications/fiduciary-duty-publications/fiduciary-duty-in-the-21st-century-uk-and-us-roadmaps/
https://www.unpri.org/download?ac=1387
http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
https://www.unepfi.org/wordpress/wp-content/uploads/2018/03/Investor-Duties-and-ESG-Integration-in-China-English-version.pdf
https://www.unepfi.org/wordpress/wp-content/uploads/2018/03/Investor-Duties-and-ESG-Integration-in-China-English-version.pdf
https://www.unepfi.org/wordpress/wp-content/uploads/2018/03/Investor-Duties-and-ESG-Integration-in-China-English-version.pdf
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate+business/resources/aligning+colombia+financial+system+with+sustainable+development
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate+business/resources/aligning+colombia+financial+system+with+sustainable+development
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate+business/resources/aligning+colombia+financial+system+with+sustainable+development
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate+business/resources/aligning+colombia+financial+system+with+sustainable+development
https://www.amf-france.org/sites/default/files/resource/EN_FEUILLE%20DE%20ROUTE%20AMF%20FINANCE%20DURABLE%20pdf.pdf
https://www.amf-france.org/sites/default/files/resource/EN_FEUILLE%20DE%20ROUTE%20AMF%20FINANCE%20DURABLE%20pdf.pdf
https://www.amf-france.org/sites/default/files/resource/EN_FEUILLE%20DE%20ROUTE%20AMF%20FINANCE%20DURABLE%20pdf.pdf
https://www.amf-france.org/sites/default/files/resource/EN_FEUILLE%20DE%20ROUTE%20AMF%20FINANCE%20DURABLE%20pdf.pdf
https://www.unepfi.org/publications/investment-publications/fiduciary-duty-publications/fiduciary-duty-in-the-21st-century-france-roadmap/
https://www.unepfi.org/publications/investment-publications/fiduciary-duty-publications/fiduciary-duty-in-the-21st-century-france-roadmap/
https://www.unepfi.org/publications/investment-publications/fiduciary-duty-publications/fiduciary-duty-in-the-21st-century-france-roadmap/
https://www.nbg.gov.ge/uploads/finstability/roadmap/sustainable_finance_roadmap_eng.pdf
https://www.nbg.gov.ge/uploads/finstability/roadmap/sustainable_finance_roadmap_eng.pdf
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Germany Jun-17 
Fiduciary Duty in the 21th century: Germany 
Roadmap 

https://www.unpri.org/fiduciary-duty/fiduciary-duty-
in-the-21st-century-germany-roadmap/261.article 

India Apr-17 
Delivering a Sustainable Financial System in 
India 

https://www.greengrowthknowledge.org/research/del
ivering-sustainable-financial-system-india 

Indonesia Dec-14 
Roadmap Keuangan Berkelanjutan: Roadmap 
for Sustainable Finance in Indonesia 

https://agep.aseanenergy.org/wp-
content/uploads/2018/04/ojk-menerbitkan-roadmap-
keuangan-berkelanjutan-di-indonesia-dan-buku-
pedoman-energi-bersih-ojk.pdf 

Ireland Jun-18 
Fiduciary Duty in the 21th century: Ireland 
Roadmap 

https://www.unepfi.org/publications/regions-
publications/europe-publications/fiduciary-duty-in-
the-21st-century-ireland-roadmap/ 

Italy Dec-16 
Financing the Future: Report of the Italian 
National Dialog on Sustainable Finance 

https://www.unep.org/resources/report/financing-
future-report-italian-national-dialogue-sustainable-
finance  

Japan Sep-19 
Sustainable Investment in Japan: an Agenda for 
Action  

https://www.spf.org/en/global-
data/user47/TIIPe0830.pdf 

Japan Jun-19 
The Long Term Strategy Under the Paris 
Agreement (Section 2: Promotion of Green 
Finance) 

https://www.env.go.jp/press/111913.pdf 

Japon Apr-17 
Fiduciary Duty in the 21th century: Japan 
Roadmap 

https://www.unepfi.org/news/regions/asia-
pacific/fiduciary-duty-in-the-21st-century-japan-
roadmap-publication/ 

Kenya Oct-15 
Aligning Kenya’s Financial System with Inclusive 
Green Investment 

https://www.ifc.org/wps/wcm/connect/topics_ext_co
ntent/ifc_external_corporate_site/climate+business/re
sources/aligning+kenya+financial+system+with+inclusi
ve+green+investment  

Luxembourg Oct-18 
LUXEMBOURG SUSTAINABLE FINANCE 
ROADMAP  

https://gouvernement.lu/dam-
assets/documents/actualites/2018/10-octobre/04-
sustainable-finance/Luxembourg-Sustainable-Finance-
Roadmap-WEB.pdf 

Malasya Jun-16 Social Finance Roadmap for Malasya 
https://eddierazak.files.wordpress.com/2017/07/aim_
social-finance-roadmap_print-version.pdf 

Malasya  Nov-19 
SUSTAINABLE AND RESPONSIBLE INVESTMENT 
ROADMAP FOR THE MALAYSIAN CAPITAL 
MARKET  

https://www.sc.com.my/api/documentms/download.a
shx?id=89dea0ab-f671-4fce-b8e4-437a2606507c 

Mongolia Nov-18 
NATIONAL SUSTAINABLE FINANCE ROADMAP 
OF MONGOLIA  

http://unepinquiry.org/wp-
content/uploads/2018/11/National_Sustainable_Finan
ce_Roadmap_of_Mongolia.pdf  

Morocco Nov-16 
Roadmap for aligning the Moroccan financial 
sector with sustainable development  

http://www.bkam.ma/en/content/view/full/401601 

Netherlands Feb-16 
A roadmap for a sustainable Dutch financial 
sector: Conclusions of the UNEP Inquiry country 
engagement with the Netherlands 

https://sustainablefinancelab.nl/wp-
content/uploads/sites/232/2016/02/SFL-conclusions-
UNEP-Inquiry-country-engagement-NL.pdf 
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New Zeland Nov-20 Sustainable Finance Forum: Roadmap for Action 

https://static1.squarespace.com/static/5bb6cb19c2ff6
1422a0d7b17/t/5f9f7a83aa6e763a1b0f6759/1604287
127400/20207-
000234_Sustainable+Finance+Forum+Final.pdf  

Nigeria Dec-18 Nigerian Sustainable Finance Roadmap  
https://www.fc4s.org/viewpdf.php?pdf_file=wp-
content/uploads/2020/11/Nigerian_Sustainable_Finan
ce_Roadmap.pdf 

Norway Jun-18 
ROADMAP FOR GREEN COMPETITIVENESS IN 
THE FINANCIAL SECTOR  

https://www.finansnorge.no/contentassets/6e938f41d
8a44a4984f87444a18ce320/roadmap/roadmap-for-
green-competitiveness-in-norwegian-financial-
sector_digital.pdf  

Sri Lanka Apr-19 Roadmap for Sustainable Finance in Sri Lanka  
https://www.cbsl.gov.lk/sites/default/files/Sri%20Lank
a%20Sustainable%20Finance%20Roadmap%20FINAL%
2008.04.19.pdf 

Switzerland May-15 Design of a Sustainable Financial System 
https://www.sustainablefinance.ch/upload/cms/user/
2015_05_UNEP_Design_of_a_sustainable_financial_sy
stem2.pdf 

Switzerland Jun-20 
Sustainable Asset Management: Key Messages 
and Recommendations of SFAMA and SSF 

https://www.sustainablefinance.ch/upload/cms/user/E
N_2020_06_16_SFAMA_SSF_key_messages_and_reco
mmendations_final.pdf  

Swtzerland Jun-16 
Proposals for a Roadmap towards a Sustainable 
Financial System in Switzerland 

https://www.bafu.admin.ch/bafu/en/home/topics/eco
nomy-consumption/economy-and-consumption-
publications/publications-economy-and-
consumption/proposals-roadmap-financial-system-
switzerland.html 

United 
Kingdom 

Jan-16 
The United Kingdom: Global Hub, Local 
Dynamics 

https://wedocs.unep.org/handle/20.500.11822/9757 

United 
Kingdom 

Oct-16 Fiduciary Duty in the 21th century: UK Roadmap 
https://www.unpri.org/fiduciary-duty/fiduciary-duty-
in-the-21st-century-uk-roadmap/264.article  

United States Oct-16 Fiduciary Duty in the 21th century: US Roadmap 
https://www.unpri.org/fiduciary-duty/fiduciary-duty-
in-the-21st-century-us-roadmap/265.article  
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Table 2. Suggested reading approach: Best practices classification 

 

Best practices classified by Working Group 

Working Group Related best practices Total 

Asset Owners  

& Asset Managers  

22 26 30 32 33 35 37   

38 39 41 42 47 52 53 

54 55 57 64 73 74 75 

21 

Funds 

22 26 30 32 33 35 36 

37 38 39 41 42 47 52 

53 54 55 57 63 64 73 

74 75 

23 

 

Insurers 

22 26 32 33 34 38 39 

40 41 42 43 47 52 54 

55 57 64 73 74 

19 

State & Public Body 

1 2 3 4 5 6 7 

8 9 10 11 12 13 14 

15 16 17 18 19 20 21 

27 28 29 30 31 33 34 

35 36 37 38 39 40 41  

42 44 45 46 47 48 49  

50 51 52 53 54 55 56 

57 58 59 60 61 62 63 

64 73 74 75 

60 

Skills, Education  

& Capacity Building 

13 18 19 20 21 22 23 
24 25 26 27 28 43 49 
73 74 75 

17 

Innovation, Data  

& Digital technologies 

1 4 6 13 23 55 56 
65 66 67 68 69 70 71 
72 

15 

Domestic Banks 

8 19 22 26 31 33 34 
38 39 40 41 42 43 44 
47 52 54 55 56 57 64 
73 74 

23 

International Banks 

8 19 22 26 31 32 33 
34 38 39 40 41 42 43 
44 47 52 54 55 56 57 
64 73 74 

24 

 


